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General 


Reportage on Failed (GATT Reentry Talks 


Failure Blamed on U.S. ‘Prejudice’ 


HK2112160294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1234 GMT 21 Dec 94 


[“Special article” by He Chong (6320 0394); “The Greed 
and Prejudice of Western Powers Blocked China’s 
GATT Reentry”] 


[FBIS Translated Text] Hong Kong, 2) Dec (ZHONG- 
GUO TONGXUN SHE)—The nineteenth session on 
China’s readmission to the GATT ended on 20 
Dec:mber, the first day of the session in Geneva. The 
miain reason was that the United States, the EU, and 
other countries intentionally blocked China reentry to 
the GATT, which lead to the breakdown of the talks. 
China’s inability to conclude a real agreement allowing it 
to reencer the GATT before the end of this year can be 
blamed entirely on the greed and prejudice of the 
Western powers. 

Gu Yongjiang, vice minister of the Ministry of Foreign 
Trade and Economic Cooperation and leader of the 
Chinese negotiating team, pointed out in a statement 
after the session: “The failure of the session to produce a 
consensus on the substantive talks on China's reentry to 
the GATT is entirely due to the intentional obstacles, 
lack of sincerity, and exorbitant demands made by 
individual GAT? signatories, which are motivated by 
their political needs. This has prevented China from 
fulfilling its pledges made in the talks on its reentry to the 
GATT, thereby hurting the interests of the other signa- 
tories.” He regretted the outcome of the talks and 
expressed outrage at the high-handed approach of indi- 
vidual countries. 

The United States and other Western powers intention- 
ally blocked China from reentering the GATT, above all, 
because of their insatiable greed for the massive Chinese 
market; hence, the absurd price they demanded. In the 
18 rounds of talks over the past eight years, China had 
offered the dest possible pledges and made the greatest 
concessions possible. Examples include, one, abolishing 
mandatory export plans; two, instituting a trial export 
quota and bidding system, three, reducing nontariff 
restrictions on imports; four, gradually lowering tariffs; 
five, unifying foreign exchange rates and the free conver- 
sion of the renminbi in the trade sector, and six, pre- 
paring to widen market access and allow foreign capital 
to partially enter service sectors such as banking, insur- 
ance, tourism, and advertising, as well as committing 
itself to the free conversion of the renminbi by the year 
2000; and so on and so forth. 


Under 1)J.S. incessant demands, China submitted a list of 
concessions on agricultural products, a list of conces- 
sions on nonagricultural products, and a list of conces- 
sions on services and trade, and it promised to reduce its 
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tariff level by 30 percent over the next five years, lower 
the average level of tariffs from 43.7 percent in 1992 to 
19.2 percent in 2000, and cut the number of commodi- 
ties under the quota system from 632 to 152. These 
basically satisfied the requirements of the Western 
powers. 


What China could not promise was chiefly the U.S. 
requirement that China enter the GATT as a “developed 
country” (advanced country). This unreasonable 
demand was abruptly tabled by the U.S. representatives 
at the seventh round of talks held in July this year. 
Naturally, China refused. It is well known that in the 16 
rounds of t-lks over the past eight years, China has been 
submitting conditions for its readmission as a devel- 
oping country, as it has always been. As such, in the areas 
of market access and tariffs, GATT provisions allowed 
China to pursue nontariff measures to protect its 
national industries. If China were readmitted into the 
GATT as a developed country, it would have to accept 
an international balance of payment provision; abolish 
all nontariff measures, including import inspections, 
permits, and the quota system; and open its banking, 
insurance, telecommunications, shipping, services, and 
yt na markets to foreign capital, thus sacrificing 

domestic agriculture and independent sovereignty [zi 
zhu quan 5261 0031 2938] ovez its economy. 


Hence, Chinese negotiators said firmly over and over 
again: China is still a developing country and can only 
undertake a develoring country’s obligations and enjoy 
the relevant rights, the unreasonable terms and condi- 
tions set by the United States are beyond wat China can 
beaz, and China will never barter awxiy its national 
interests in exchange for the right to cecater GATT this 
year and to a founding member of the World Trade 
Organization. 

As pointed out by Chinese economic and trade experts, 
the United States has no grounds to subjectively list 
China as a developed country. As stipulated by the 
United Nations, the World Bank, and the GATT, China 
is a developing country according to the ranking list of 
countries of high, medium, and low income levels, which 
is compiled on the basis of every country’s per-capita 
GNP. China, whose per capita GNP is less than $500, is 
listed by the World Bank as a “low-income country,” 
which is even below the level of the “medium-income 
countries,” whose per-capita GNP exceed $630. 


A philosopher once said: Compared with ignorance 

prejudice is even further away from truth. ha quntauty 
knows, U.S. officials, who are so familiar with the terms 
and conditions of international trade, are hardly igno- 
rant, but they insist on asking China to reenter the 
GATT in the capacity of a developed country, and the 
only explanation is that they are guided by greed and 
prejudice. Not long ago, Deputy U.S. Trade Representa- 
tive Barshefsky said that China’s service sector, 
including banking, insurance, and telecommunications, 
was not open enough and should be fully open to the 
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outside world and that China should abolish its import 
ban on U.S. farm produce as soon as possible. These 
remarks undoubtedly lay bare the United States’ greed to 
occupy the vast market of China. 


U.S. political prejudice is clearly shown by the way it 
plays the “most-favored-nation card” and the “GATT 
card.” An economic researcher in Beijing recently 
pointed out: The United States defies China’s market 
economic reform and still upholds the view thai China 
still pursues a planned economy. The main reason why 
Washington is setting excessive demands on Beijing's 
reentry into the GATT is that certain high-ranking 
officials have u deep-rooted prejudice against commu- 
nism, which is reflected by U.S. attempts to force China 
to accept its political and economic system. If China 
does not give in, they will try to slow China's march to 
becoming an economic power by blocking its reentry to 
the GATT. 


CCTV Feature on Talks 


OW2112174894 Beijing Central Television Program 
One Network in Mandarin 1138 GMT 21 Dec 94 


[From the “Focus and Interviews” program; video 
report by various correspondents including reports on 
interviews with Gu Yongjiang, head of the Chinese 
delegation for ‘ ATT reentry negotiations; Yu Xiaosong, 
deputy head of the Chinese delegation; Long Yongtu, 
“secretary general” of the Chinese delegation; and Wu 
Yi, minister of foreign trade and economic coopera- 
tion—passages within quotation marks recorded] 


[FBIS Translated Text] [Video shows moderator Fang 
Hongjin (2455 1347 6651) speaking in the studio] [Fang] 
Negotiations on China's reentry into GATT—which 
lasted for eight years, plus negotiations in the last three 
weeks—came to a conclusion in Geneva on 20 
December, though the conclusion is very regrettable and 
even inconceivable. The following is a report filed by our 
reporters on interviews give: after the conclusion of the 
negotiations. 

[Gu Yongjiang, head of the Chinese delegation for 
reentry negotiations and vice minister of fore?gn trade 
and economic cooperation, is seen standing in a confer- 
ence room—identified by caption as the site of the 19th 
meeting of the GATT Working Party on China in 
Geneva—talking to reporter Bai Yansong, who is iden- 
tified by caption] [Gu] “Because of the obstructions of a 
few signatory parties and the excessive, unrealistic 
demands as a price for China's reentry into GATT, the 
current meeting of the Working Party was unable to 
conclude substantive negotiations on China's reentry. As 
it has stated on many occasions, China will never accept 
excessive demands as a condition for its reentry. China, 
a developing nation, can only accept conditions compat- 
ible to its level of economic development as a developing 
nation. We categorically reject these exorbitant, exces- 
sive, and even discriminatory demands.” 
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{Bai} “There is still tomorrow for China's reentry into 
GATT. What is your assessment of the prospects for 
China to reenter GATT? 


[Gu] “China has not closed the door on negotiations. 
Because of the obstructions, and unrealistic and even 
discriminatory demands raised by a few signatory parties 
at the negotiations, we failed to reach substantive [word 
indistinct]. However, China will eventually become a 
member of the World Trade Organization [WTO], 
because this is in conformity with the objective require- 
ments of the world’s and China’s economic develop- 
ment. No signatory party can stop this trend. China is. 
however, a developing nation, and it cannot accept 
excessive demands that exceed its economic capability.” 


[Video cuts to moderator Fang Hongjin in the studio] 
[Fang) GATT is a multilateral international trade orga- 
nization. Every signatory member is required to offer 
preferential treatment to the other member nations in 
terms of market access and tariffs and, at the same time, 
enjoys preferential treatment in exporting to other 
member nations. GATT also provides that developing 
nations, while opening their markets, may protect—to a 
certain extent—their domestic economy. Some signatory 
parties today are demanding that China, as a condition 
for entering GATT, assume the obligations of a devel- 
oped nation instead of a developing one. If we have to do 
as they require, China's domestic economy and national 
industries will certainly be seriously affected. 

[Video cuts to Gu Yongjiang talking to Bai Yansong] 
[Gu] “I have just now solemnly declared at the meeting 
on behalf of the Chinese Government that the Chinese 
Government has devoted its utmost efforts to con- 
cluding substantive negotiations on China's reentry. It is 
impossible for China to make new offers. 


[Video cuts to moderator Fang] Since China officially 
proposed in 1984 that its status as a signatory party of 
GATT be restored, it has done a great deal of work in 
this regard. In the negotiations on GATT reentry, China 
made utmost efforts on the basis of its current level of 
economic development. In the past eight years, China 


has made major progress in economic rre-tructuring and 
has achieved initial successes in developing a socialist 


market economy with Chinese characteristics. Mean- 
while, rapid economic growth has turned China into a 
hot spot of economic growth attracting worldwide atten- 
tion. After years of reform, the system of China's foreign 
trade and economic cooperation is now in keeping with 
GATT principles. The conditions are entirely ripe for 
China to reenter GATT. in either multilateral interna- 
tional talks or during visits to China by relevant foreign 
officials over the past eight years, most of the signatory 
parties indicated their support for the restoration of 
China as a signatory party of GATT. Only a few signa- 
tory parties are exceptions. 

Since GATT is a multilateral international trade organi- 
zation, it will de very difficult for China to reenter 
GATT if a few signatory parties obstruct its reentry bid. 


This report may contain copyrighted material. Copying and dissemination 
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[Video cuts to reporter Bai Yansong interviewing Yu 
a, identified by caption as deputy head of the 

Chinese delegation for GATT reentry negotiations and 
vice minister of the State Economic and Trade Commis- 
sion, in a conference room in Geneva] [Bai] “Do you 
have any comments on the lack of sincerity among a few 
signatory parties in handling China’s GATT reentry bid? 


[Yu] “Speaking of sincerity, we must see their deeds. 
Those few signatory parties did repeatedly express their 
support for China to become a founding member of 
WTO. This means that they should solve China’s GATT 
reentry problems before | January 1995. However, 
during the entire course of the talks, we could clearly feel 
that they were stalling. It is because the working party 
meetings sometimes kept discussing the same questions 
which had been discussed at earlier meetings. Over last 
three weeks, the conferees held discussions even on 
weekends, showing their serious attitude. Nevertheless, 
the questions raised by a few signatory parties and the 
additional and harsher terms put forward by them 
showed their lack of sincerity. The political intention 
1-4 0 Sp  malmgreeseaaaos 
construed as empty words. 


[Video cuts to the site of a press conference in the GATT 
building in Geneva] [Moderator Fang] After the end of 
the 19th meeting of the GATT Working Party on China, 
Long Yongtu, deputy head of the Chinese delegation, 
held a press conference in the GATT building. 


[Video Shows reporter Bai Yansong in the press confer- 
ence with Long Yongtu, identified by caption as secre- 
tary general of the Chinese delegation for GATT reentry 
negotiations and assisiant to the Minister in charge cf 
the Ministry of Foreign Trade and Economic Coopera- 
tion] [Bai] “Since the WTO will be established on | 
January 1995, everyone knows that GATT will soon 
finish its historical mission. Over the last eight years, 
China has kept talking about GATT reentry. Do we still 
have a GATT to reenter and should we continue to talk 
about GATT reentry in the days to come? 


[Long] “According to a decision made by the WTO 
preparatory committee, GATT and WTO will co-exist 
for one year. For this reason, China still has a GATT to 
reenter and we will strive to accomplish the task of 
China’s GATT reentry talks and become a WTO 
member within the one year. First, we should reenter 
GATT; and then, we will o'ficially become a WTO 
member. 


Bai] “During the talks, it was said that despite the 
ailure to conclude substantive negotiations on China's 
reentry into GATT, China will continue its reform, but it 
will carry out the reform and opening up according to its 
own timetable. What does this mean? 


[Long] “A very important question discussed during the 
talks was how to accelerate China’s economic restruc- 
turing so as to make China's economy converge with the 


INTERNATIONAL AFFAIRS 3 


world economy. However, we have gained very impor- 
tant experience in economic restructuring-—that is, our 
reform can only be carried out acco-ding to prescribed 
steps. In other words, we must decide the level and speed 
of the reform according to the level of our economic 
development, our national strength, and the people’s 
endurance. For this reason, a very important thing for us 
to do during the talks was to firmly resist any attempt to 
demand unreasonable acceleration of China’s reform, 
because such an acceleration is detrimental to China’s 
economic restructuring and economic development. On 
this issue, we share the view of many other developing 
countries and hold completely different views from those 
of developed countries.” 


[Video cuts to moderator Fang in the studio] [Fang] In 
opening up and development, a country must consider 
its reality. If it yields to the conditions and demands 
imposed by foreign countries and accepts conditions 
beyond its endurance merely for the purpose of GATT 
reeniry, it is very likely that the GATT reentry will cause 
economic stagnation, and even economic disorder in the 
country. After we learned of the results of the talks this 
morning, we had a special interview with Wu Yi, min- 
ister of foreign trade and economic cooperation. 
[Video cuts to reporter Zhang Heng (1728 1854) inter- 
viewing Wu Yi, who is sitting in an armchair in an 
unidentified room] [Zhang] “China has failed in the 
substantive negotiations for its reentry to GATT. Please 
comment on this. 


[Wu] “As you know, due to the obstruction by individual 
signatory parties, the negotiations for China's reentry to 
GATT failed to reach an agreement at the 19th meeting 
of the China Working Party in Geneva yesterday. We 
profoundly regret, and are extremely dissatisfied with, 
this fact. In the past eight years we have worked hard to 
restore China's signatory status in GATT. We have made 
great efforts and significant progress in terms of both 
tariff reductions and market access and reform of the 
foreign trade system. Our full participation in negotia- 
tions of the Uruguay Round, the signing of the final 
document on the Uruguay Round, and the agreement on 
WTO especially demonstrates that China, as a devel- 
oping country, is ready to undertake the obligations for 
developing countries as stipulated in the Uruguay 
Round accord. The negotiations for China's reentry into 
GATT went on for eight years. We believe that China 
has totally met the requirements for its reentry into 
GATT. To settle the issue of China's GATT reentry 
before the end of this year should be fair and reasonable, 
and be a matter of course. However, individual signatory 
parties have demanded an exorbitant price on China, 
which, I believe, China can absolutely not accept. 
China’s reentry is a two-way issue: GATT needs China, 
and China needs GATT. 


The restoration of China's GATT status is beneficial not 
only to the country, but also to all signatory parties, as 
well as the multinational WTO. The Chinese Govern- 
ment has adopted a positive attitude toward its reentry 
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into GAT, and has made persistent efforts toward this a short moment and move along the corridors of 
end over the past eight years. However, individual memory from more than cight years to review our 
signatory parties wanted to take this opportunity to dreams and perplexities, difficulties and honor. 
demand an exorbitant price. As far as this issue is 
os tle tf cana GATE de dauen Sef car | Nig GATE Cention An Ei 
Hah at . of our . 

fundamental national interests, much less will barter © For more than cight years, returning to GATT has 
away principles. Here | would like aroused in all social strata and 

: : " circles in Chine and people have reached the following 


watching today’s “Focus and Interviews.” 
tomorrow. 


HK2212101594 Beijing RENMIN RIBAO in Chinese 
20 Dec 94 p 2 


{Article by staff reporter Gong Wen (7895 2429): “A 

Thovsand Junk; Have Set Their Sails to Wait for the 

ar Memorandum on China’s Reentry into 
A 


(FBIS Translated Text] When people turned to the final 
page in their 1994 monthly calendars, their attention was 
once again focused on the issue of China's reentry into 
GATT, a subject which has been discussed and handled 
for over eight years. 

At the same time, the Chinese Government announced 
the deadline for concluding the substantive talks on 
China’s reentry to GATT by the end of this year. 
When the New Year's bell sounds, the new World Trade 
Organization (WTO) [preceding acronym in Roman 
script] will be officially founded to replace GATT (pre- 
ceding acronyim in Roman script}. Whether or not China 
can reenter GATT by the end of the year will determine 
whether or not China can becom : a founding member of 
the new organization. 

At this critical juncture, people at home may now cast 
their eyes away from the negotiating table in Geneva for 


which have been carried on or will be carried out, will 
create a more favorable environment, and will lay a more 
solid foundation for the creation of the socialist market 
economy upon which China has embarked upon. 

China's efforts to return to GATT attracted worldwide 


tate t0 participation ia and promotiog the walks ot te 
various stages. 


The process of the talks over more than 
cornered withthe eri period of China's 


ui 
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system and safeguards fairness and freedom in foreign 
trade in accordance with the law.” This is completely in 
keeping with the GATT regulations and the Uruguay 
Round accord. 


At the same time, China has, in turn, made hundreds of 


ises, including the measure to lower the ceiling of the 
overall tariff to 35 percent (and further to 30 percent in 
five years after reentering GATT) and gradually lifting 
90 percent of the ontariff import control measures. That 
is to say, China will just keep nontariff control over some 
100 of the more than 6,000 commodities with taxation 


GATT reentry delivered concession lists in the three 
fields of tariff, farm produce, and services. All this came 
into line with the requirement of “participating in 
GATT with a sound commercial foundation™ laid down 
ty the United States and other signatory members. 


On the other hand, we also gladly saw that the Chinese 


involved in the international division of work and in the 
international competition to a greater extent and in » 
wider scope. 


Long Yongtu, secretary general of the Chinese delegation 
to the talks on reentry to GATT and assistant minister of 
foreign trade and economic cooperation, said at the 
Pan-Pacific Forum in October that China is striving to 
build the structure of a market economy from cast to 
west and from north to south and has fundamentally met 
the GATT general principle: “Using market means to 
distribute resources and expand the full use of resources, 
thus promoting economic growth and development.” In 
this sense, China's conditions for returning to GATT are 
completely ripe. 


Why Is the Reentry Process So Long? 


Since the reentry into GATT has long been understood 
by the people and the conditions for the reentry have 
long been completely ripe, why are we still excluded from 
GATT and why is it still so difficult to reenter GATT? 
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In the several-dozen rounds of tedious and repeated 
or even tens of thousands, of questions raised by the 
GATT signatory members. The long time and the wide 
scope of consideration have rarely been seen in the 
history of the organization and are unprecedented. With 
amazing patience and perseverance, the Chinese delega- 
tion completed all projects perfectly and their work won 
appreciation and trust from the majority of the signatory 
members. Most countries and regions, including Japan, 
Canada, and the European Community, explicitly 
expressed support for China's reentry into GATT this 


year. 


However, the closer the results of the talks to the 
expected target, the greater obstacles there were to the 
talks. A remark by Secretary General Long Yongtu hit 
home with regard to this situation: “The present situa- 
tion in the process of returning to GATT can be 
described as ‘everything being ready and all that we need 
being just an east wind.’ Here. the ‘east wind’ refers to 
the political sincerity of the big trading power on the 
other side of the Pacific Ocean.” 


China did not mind if it had to pay a high “admission 
fee” for entering GATT but the problem was that the 
terms set by the United States and a very small number 
of signatory members were too harsh and too exorbitant. 
While recalling the last 10 rounds of Sino-U.S. bilateral 
talks, people can easily find that the United States always 
tried to set various obstac'es to China by taking advan- 
tage of its special status in GATT. Its key argument was 
not to allow China to return to GATT in the capacity of 
a developing country. It also set out a long range of 
unacceptable demands. For example, it demanded that 
as of the date of returning to GATT, China completely 
lift all nontariff measures and called off the rate of 
China-produced materials used by foreign-funded enter- 
prises in China. However, according to the Uruguay 
Round agreement, signatory members can have a tran- 
Ation period of two to five years. As another example, it 
demanded that China immediately effect free conver- 
sion of foreign currency but we cannot effect this in one 
single move as our foreign exchange reserves and eco- 
nomic capacity is limited. 


The final purpose of such bargaining, to put it bluntly, 
was just to gain the greatest possible commercial inter- 
ests from China through the talks on China's reentry to 
GATT. In fact, China's reentry into GATT is an issue 
related to the participation in the multilateral trading 
system but the United States also links this issue with 
bilateral political relations and bilateral trade problems, 
such as the intellectual property rights issue, the most- 
favored-nation status, and the so-called trade imbalance. 
This greatly complicated the talks on China's reentry 
into GATT, which should have been simple and clear. It 
is said that in all the talks, the U.S. side was only 
concerned about the “weet cake” it wanted and showed 
little interest in discussing the specific terms of the 
accord drafted by the Chinese side. An authoritative 
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source was right in saying that the United States would 
be willing to decide whether to allow China to return to 
GATT only after it saw the ‘color of its money.“ 

In addition, China's high-speed eccnomic growth also 
caused misgivings to the Western countries headed by 
the United States and they were worried that China 
would more quickly increase its strength after rejoining 
GATT and that their position of manipulating interna- 
tional trade would face China's strong challeage some- 
time in the future.... Such misgivings were just uncalled 
for. If they tried hard to exclude and obstruct an appli- 
cant just because of their fears, wasn't this precisely 
behavior going against the principle of fair competition 
and free trade they always advocate”! 

There are a series of GATT stipulations on giving 
favorable treatment to developing countries and 
allowing them a longer period of transition. That the 
United Staies insisted on China's reentry into GATT in 
the capacity of a developed country was, in fact, an 
action of depriving China of the rights China should 
enjoy while China undertakes the commitments. Being 
the largest developing country in the world, China can 
only undertake the commitments corresponding to its 
economic developmental level and must adhere to the 
principle of maintaining a balance between its rights and 
its commitments. Otherwise, the result of the reentry 
into GATT would just harm the sustained and stable 
development of the Chinese economy and go against our 
original expectations, that would make the reentry into 
GATT completely meaningless for China. 


In the latest round of Sino-U_S. bilateral talks beginning 
on 5 December, the Unites States stuck to its original 
position and continued to play the dilatory tactic. Long 
Yongtu, chief Chinese representative to the talks, said: A 
good t is not necessarily a slow agreement; if 
the other side has no political willingness, the talks will 
still go nowhere even if they last for another decade. 
China has no intention of turning tne talks on returning 
to GATT into “political negotiations.” However, at the 
final stage, a political decision will still have to be made 
and that will be the decision made by the top level of the 
governments in the various signatory countries from the 
high plane of strategy. The U.S. representative said that 
the United States had made the political decision, that is, 
China should become a member of the World Trade 
Organization and the United States had no intention of 
delaying the talks or setting obstacles to the talks; 
instead, the U.S. side “still hoped that the talks would 
eventually reach a mutually beneficial agreement.” 
The answer to the riddle will soon be known to the 
public. At present, multilateral and bilateral talks on 
China's reentry into GATT are being held at the same 
time. Will the talks end in a successful result? People will 
wait and see. 


Reeriry to GATT: Firmness and Flexibility 


The Chinese Government has reiterated many times that 
China's participation in the multilateral trade system 
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represented by the reentry into GATT is a need in 
China's reform and opening. However, China will never 
try to return to GATT at any cost and will not try to 
achieve this “admission ticket” at the expense of its 
social and economic stability at home. China has made 
the utmost efforts but if it is still not allowed to return to 
GATT, the responsibility will not be on the Chinese side. 
In that case, the efforts made by China and mary 
signatory members will all be wasted and all the prom- 
ises China has made wil! be invalid. 

Wu Yi, minister of foreign trade and economic cooper- 
ation, recently stressed that China's position on reen- 
tering GATT is firm but flexible. If there is any unac- 
ceptable demand, such as that of negating China's status 
as a developing country, “we will never accept and will 
never trade off our principle no matter how great the 
external pressure is.” China has submitted its last 
package for the talks on reentering GATT and this also 
fully demonstrated its great flexibility. 

The female minister said that if China is excluded from 
GATT and the WTO. “we shall kick the ball according to 
our own rules.” 


From the strategic point of view, if China acts indepen- 
dently outside GATT, things will not be more “favor- 
able” to the GATT signatory members headed by the 
United States. China needs GATT and GATT also needs 
China. It is hard to imagine that without China's partic- 
ipation, the WTO would still be representative and 
common. When the global economic activities and 
global trade are becoming interdependent to a higher 
- ~ with the mutually beneficial cooperation 

the developed countries which possess tech- 
sda and coated 0nd an dpveneten natin lah 
possess huge market potential, can the development of 
the world economy be promoted rapidly, healthily, and 
in a well-balanced way. Former premier of Singapore, 
Lee Kuan Yew, said: “In terms of the world’s stability 
and security, incl..ding China in the international com- 
munity is not an option but a necessity.” China's reentry 
to GATT is a piatter which has a bearing on the 
immediate and long-term fundamental interests of all 
the signatory members. If the country with a huge 
market of 1.2 billion people and undergoing rapid eco- 
nomic growth is forced to call off all the commitments it 
is willing to undertake, that will be a heavy blow to the 
Western ec ‘nomy. 


Of course, in the course of the talks, we have 
paid heavy costs. If the final result of the talks is really 
what nobody wants to see, then will the result affect the 
process of reform and opening in our country? 


In an interview with this reporter, Li Zhongzhou, deputy 
secretary general of the Chinese delegation to the talks 
on the reentry into GATT, said: The reentry into GATT 
is complementary to reform and opening. The latter 
creates favorable and necessary conditions for the 
former and the former plays a positive role in promoting 
the latter. If we succeed in returning to GATT, we should 
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our reform and opening will stili continue. The only 
difference is that we shall arrange our reform and 
opening according to our own needs and our own time- 
table but the orientation of reform and opening will not 


We should say that no matter whether or not our efforts 


1 , sla- 

nomic Cooperation Bogor Declaration after its meeting 
in Indonesia decided to realize regional trade liberaliza- 
tion between 2010 and 2020. This was an inspiring signal 
for China's reform and opening in the next few years. 


We believe no matter how great the obstacles are, 
will not resist the momentous historical trend. In this 
sense, China's reentry into GATT will be a major mile- 
stone in the history of human society's development. 


Article Views Ist Round of Talks 


HK2212063494 Beijing GUOJI SHANGBAO in Chinese 
13 Dec 94 pI 


[Article by Wu Yue (2976 6460): “Rebuff Exorbitant 
Demands, Never Trade Fundamental Interests— 
Reviewing First Round of Bilateral Talks Before GATT 
Working Party on China's Accession Meets”) 

[FBIS Translated Text] It is already two weeks since the 
Chinese Government proposed on 28 November to the 
GATT signatory powers that “talks on substantial issues 
be wound up within this year.” This reporter arrived in 


b 


yielded the following two results: 1) the majority of the 
GATT signatory powers have made clear their respective 
stances on the deadline set by the Chinese side; 2) the 
major GATT signatory powers continus to stick to their 
exorbitant demands. 

The EU and Japan have said that they understand 
China’s insistence on “winding up China's GATT 
reentry talks within this year.” A number of small and 


INTERNATIONAL AFFAIRS 7 


medium-sized GATT signatory powers have explicitly 
expressed support for China's position and have said 
that they are willing to cooperate with the Chinese side 
in achieving that goal. Nevertheless, the EU has raised a 
total of exght demands on China with regard to the issue 
of market access, including both tariff and nontariff 
demands on protected industries and professions in 
China. On the issue of trade in services, the EU 
demanded that the question of service trade transpar- 
ency be written into the protocol. On | September this 
year, the Chinese side made a commitment regarding 
this issue in its bid packagr. Nonetheless, the EU 


expressed co” *t how such a commitment could 
be honoree ap. ull dissatisfied with the 108 tariff 
reductior d mrny other tariff concessions taade by 
China at ~uet . which cover some 1,000 products at 
the mome:. a stressed in the first round of talks 


that China should make more tariff reductions con- 
cerning textile prodncts and autos and abolish a total of 
152 unspecifie 1 nontariff measures. Some GATT signa- 
tory powers also refused to accept China's tariff-related 
wool import quota management system, saying that if 
they had to accept such a system in the end, China 
should set minimum wool import quotas for them. 


In the week-long Sino-U.S. talks that started on 5 
December, the two parties were from the outset locked in 
a dispute over the deadline set by the Chinese side. The 
U.S. chief negotiator, Dorothy Dwoskin, said that the 
deadline had been set by the Chinese side and that the 
United States would not negotiate under an ultimatum. 
The Chinese chief negotiator, Long Yongtu, stated that 
China. as a sovereign power, had the right to decide on 
whether, when, and under what circumstances it would 
accede to the global and multilateral trade system. It was 
alter careful considerations that the Chinese Govern- 
ment had decided to conclude the tzlks on substantive 
issues within this year. China will not change its stance. 


On 7 December, China and the United States began 
official talks on tariff reductions for industrial and 
agricultural products. The U.S. representative pointed 
out that China should accepi zero tariffs and coordi- 
nated tariff agreements signed between the industral- 
ized powers with regard to industrial ps oducts, especially 
textiles and chemical products. Speaking on agricultural 
products, the U.S. side stated that China must strictly 
abide by the Sino-U.S. Memorandum on Market Access, 
as this was a prerequisite, especially in dealing with the 
issue of animal quarantine. The U.S. representative 
declared that should China not make progress in this 
regard, it would be impossible for it to enter into talks on 
substantive issues. The 1).S. side also demanded that 
China's state-run trade system be abolished; if not, the 
United Siates would refuse to discuss specific market 
access issues with China. Given such exorbitant 
demands, the Chinese representative deemed that the 
U.S. side lacked sincerity and suspended the talks. 


 & Necember, the U.S. side took the initiative by 
inviting the Chinese side to return to the conference 
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table to discuss the trade in services issues as scheduled. 
This time, the U.S. side became more pragmatic than 
before, as it realized China ‘vas serious about its dead- 
line. Regarding the trade in services issues, the U.S. side 
was still unwilling to give up its exorbitant demands. The 
United States demanded that China should consider 
opening up more areas to the outside world by, for 
instance, introducing standardized currency services, 
establishing joint-venture insurance enterprises, 
launching securities markets, commercializing the pro- 
tected telecommunications business, and so on. Never- 
theless, despite a world of differences, the two p2rties 
were still able to exchange views at that time. 


The exorbitant demands raised by the major GATT 
signatory powers have undoubtedly increased difficulties 
and put pressure on the aforementioned bilateral talks. 
That China has made a series of commitments to the 
GATT signatory powers and has undertaken to refine 
them shows that China has made the largest possible 
concessions allowed by its own economic strength. These 
latest demands raised by the United States, the EU, and 
Japan are nothing but bargaining chips employed by 
them to achieve further opening up among themselves. It 
is hard to anticipate the outcome of the on-going bilat- 
eral talks. China is still sticking to its GATT reentry 
deadline. Although time is running out, China will not 
trade off its fundamental interests. On the other hand, 
the “‘crazy” and unacceptable demands raised by the 
United States also show that China’s unswerving insis- 
terce on its deadline has paid off. Disregarding the 
principles hammered out in the Uruguay Round on the 
General Agreement on Trade in Services (GATS), such 
as, “conditional market access” and “national treat- 
ment,”’ the Western economic powers, which have long 
hesitated over what move to make regarding China's 
GATT reentry date, are now raising one demand after 
another. This shows that they have been conscientiously 
“negotiating in light of developments.” In a nutshell, the 
“deadline” set by China for the first round of bilateral 
talks has effectively revealed at the conference table the 
conflicting interests between China and the major 
GATT signatory powers. 


Insofar as negotiations are concerned, should the GATT 
working party on China’s Accession reach a decision in 
the end, as anticipated by China, there might still be a lot 
of bickering within the countries concerned, as the issue 
involves the economic, commercial, and even national 
interests of the parties concerned. It is expected that no 
party will easily give way. Nonetheless, the current 
situation shows that despite the stifling atmosphere in 
the bilateral talks, the two sides are extremely cautious in 
moving forward in hope of locating a mutually accept- 
able connection point. This is why the Chinese delega- 
tion is confident about winding up the bilateral talks on 
substantive issues ~7ithin this year and also about the 
process of negotiations coming to a natural end. 
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Article Reviews GATT Negotiations 


Part 1: Agriculture 
HK2212071794 Beijing GUOJI SHANGBAO in Chinese 
15 Dec 94 pl 


(By Wu Yue (2976 6460): “Has Undue Stress Been Laid 
on Agricultural Products?—Part One of Series of 
Reports on GATT Reentry”] 


{[FBIS Translated Text] One subject of discussion on 13 
December is still agricultural products. Developments 
were slow in the four hours’ of continuous discussion 
with Australia. Although Australia is a medium-sized 
signatory state, it is a big agricultural exporter. In certain 
major agricultural products, such as barley and sugar, it 
is the main supplier to the Chinese market. 


These were China’s fourth set of talks with the Austra- 
lian side on grain, cotton, oil, and sugar tariffs and 
quotas after proposing a price package to the contracting 
party on | September this year. Tariffs and quotas refer 
to the setting of a lower tariff on imports for a certain 
quantity of products while allowing a higher tariff rate on 
imports over this designated quantity. In this way, 
domestic demand for this import can be guaranteed 
while protecting domestic agricultural production from 
being greatly affected. Generally, the major tariff and 
quota factors discussed included a market access quan- 
tity, a within-quota increment, under and above-quota 
tariff rates, and the state-owned trade structure under 
the tariff and quota import system. Counteroffers and 
improvements from the Chinese side had already 
reached the bottom line, but they still could not satisfy 
the demands of the Australian side. On prices of certain 
products, the gap between the two sides was as much as 
10 times higher than the prices offered. In talks on wool 
with the Australian side the previous day, the dispute 
was also focused on the relevant major factors con- 
cerning tariffs and quotas. Sheep’s wool is the product 
which Australia is showing greatest concern about. How- 
ever, it is very difficult for China to make new conces- 
sions in order to protect the interests of the 40 million 
shepherds in its border and minority nationality areas. 


There are also differences between China and the other 
main agricultural product exporiers over tariffs and 
quotas for grain, cotton, oil, sugar, and sheep’s wool. 
Although various sides have shown concern for different 
kinds of products, they are faced with the same pressures 
on price offers and counteroffers, because these products 
are, first of all, related to the interests of farmers on both 
sides involved in the talks. The governments are under 
greatest pressures in this respect. Secondly, the supply 
and demand of agricultural products is relatively inflex- 
ible. When supply is too big, “prices of grain go down 
and farmers are hurt.” When supply is too small, food is 
in short supply. Third, as there is great and attractive 
potential in the China market, no contracting party is 
willing to lag behind during the negotiations. The talks 
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between China and the contracting parties on agricul- 
tural products reminds people of the Uruguay Round, 
which lasted seven years because of disputes between the 
United States and Europe over agricultural products. In 
fact, the difficulties are indeed the same as those in the 
Uruguay Round. A certain contracting party declared 
once that the talks with China on agricultural products 
were just like a repeat of the Uruguay Round on agricul- 
tural products. 


The reason agricultural products have been put in such 
an important place is that the package of agreements on 
China’s GATT reentry talks, or protocols, are composed 
of the text of the protocol and three reduction and 
concession tables for industrial and agricultural products 
and service trades. They form the legal foundation of 
China’s rights and duties in the agricultural field after 
reentering the GATT. 


At present, the issue of agricultural products has become 
a main obstacle blocking progress in the talks. If no 
breakthrough is made in the talks with agricultural 
products exporting countries, including Australia, it will 
inevitably affect the general process of China ending 
substantive talks within this year. 


Part 2: Tariff Cuts 


HK2212084094 Beijing GUOJI SHANGBAO in Chinese 
16 Dec 94 pl 


[Article by Wu Yue (2976 6460): ‘Aggressive’ Demands 
for Zero Tariffs and Coordinated Tariffs—Part Two of 
Series of Reports on GATT Reentry Case”] 


{[FBIS Translated Text} It is not an exaggeration to say 
that the current round of talks on tariff cuts and conces- 
sions between China and the GATT signatories, the 
United States, the EU, and Japan faces major hurdles. 
Last September, China demanded that the U.S. side 
implement tariff reductions and concessions in the com- 
prehensive evaluation of 887 nonfarm produce items, 
with tariffs being cut from 42 percent to 19.7 percent, a 
53.3 percent reduction, while the U.S. side demanded 
the comprehensive evaluation of 246 items of farm 
produce, with the average arithmetic tariff rate being cut 
from 58.2 to 27.7 percent, a 52 percent reduction. 


The extent of tariff reductions and concessions by the 
Chinese side towards the EU and Japan is different than 
that for the United States; however the rate of the 
reduction is largely the same. In the current round of 
talks, the Chinese side has been bargaining with the 
aforesaid signatories for deeper cuts in tariffs for certain 
products of concern to them. The Chinese side has 
basically adhered to its original stand, but has shown 
flexibility on certain individual products. 


The core issue in the confrontation between the Chinese 
side and the signatories is the so-called “plan for zero 
tariffs and coordinated tariffs.” This is an agreement 
reached between the United States, the EU, Canada, and 
Japan at the Tokyo summit in 1993 to coordinate 
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positions for the Uruguay Round on reciprocally lifting 
controls over certain important industrial products, with 
the relevant tariffs cut to zero or a very low level. The 
main products involving China are cotton yarn, knit- 
wear, and garments in textile products; raw materials for 
industrial chemicals in industrial chemical products; and 
chemical intermediates and finished products in the 
chemical industry. The Chinese side had barely started 
official talks with these signatories over tariff reductions 
and concessions, when they demanded that China par- 
ticipate in this plan. During the current round of talks, 
they sang in unison to insist on this price. Should China 
accept this plan it would mean tariffs on three textile 
product items dropping to 5, 10, and 17.5 percent 
respectively and tariffs on three industrial chemical 
— dropping to zero, 5.5, and 6.5 percent respec- 
tively. 

The United States reasoned in high sounding words that 
as an agreement had been reached at the Uruguay Round 
that trade in textiles would become liberalized within 10 
years, namely, the MFA [Multi Fiber Agreement], where 
developed countries restrict textile exports from devel- 
oping countries, would be phased out, then it was neces- 
sary to seek compensation from relative market bal- 
ances, while chemical products are said to be the third 
largest global export industry after aircraft and farm 
produce. As everybody knows, the EU's France and Italy 
have always taken the lead in fashion (mainly high- 
quality fashion), and it is justified for them to take the 
opportunity to remove barriers to the Chinese market. 
China’s problems are threefold: First, tariffs are an 
important source of national financial revenue and zero 
tariffs and low tariffs will bring financial losses to China. 


Second, this is the first time China has participated in 
talks on tariff reductions and concessions, and with the 
submission of a list for tariff reductions and concessions 
in addition to the entrance fee, the range of reductions is 
large enough. Whether or not China is able to accept 
such aggressive demands depends on the situation a few 
years after the implementation of the initial tariff reduc- 
tions and concessions. 

Third, the most important point is that zero tariffs and 
coordinated tariffs invoive textile products, which is a 
labor-intensive industry, and chemical products, which 
falls into the basic industry category. This involves the 
employment of several million workers; furthermore, 
they rank top in demand among industrial products of 
various categories, and it is quite difficult to foresee t’ - 
results of opening these markets. At present, only a few 
developing countries have committed themselves to par- 
ticipate in the plan for zero tariffs and coordinated 
tariffs. It is quite beyond China to accept the demands of 
the signatories, who include the United States. 


Part 3: Excepted Preducts 


HK2212094694 Beijing GUOJI SHANGBAO in Chinese 
17 Dec 94 pl 


[By Wu Yue (2976 6460): “The Question of ‘Nontariff 
Exceptions’ Raised Near End of Talks—Part Three of 
Series on GATT Reentry”) 
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(FBIS Translated Text] The Chinese GATT reentry 
de‘egation is making a final effort to achieve its goal to 
“enc the substantive talks within the year.” Christmas is 
only a few days away. The Chinese side thinks that it is 
time for the difficult problems that have been in stale- 
mate for a long time to be decided on. The Chinese side 
has made almost all the concessions it can and there is 
almost no “flexibility” for any concessions to be made at 
the last minute. This is true of the list of “nontariff 
excepted products” submitted by China to the GATT 
members. 


In the multilateral trade structure, the importance of 
nontariff measures is their limitations on quantity. They 
are administrative measures, which have a quicker effect 
than tariffs, and are adopted by a party to an agreement 
in order to protect its industries. This means it is 
generally banned by the GATT unless it conforms to 
some of its regulations on exceptions, and these are 
precisely the exceptions China is striving for. At the 16th 
meeting of the China Working Team in March 1994, 
China promised to GATT members that it would cancel 
over 100 quotas, licenses, and import limitations. It not 
only proposed a specific timetable for this but also 
considerably improved “the basket of offered prices.” 
But some GATT members were not satisfied because 
China had still not produced a timetable for 152 non- 
tariff measures. Most of these were meant for machinery 
and electrical appliances, where China is weak compet- 
itively, including automobiles, motorcycles, mobile tele- 
communications equipment, and watches, as well as 
chemical products. 


The Chinese position was that it would give an explana- 
tion of the reason why it did not set a timetable for the 
nontariff measures to be used in the GATT, but GATT 
members were worried that China would use the relevant 
clauses to protect its industries concerned indefinitely. 
Therefore, they did not allow China to do this easily. 


Of the 152 nontariff protected products, automobiles 
and auto components and spare parts account for a fairly 
large proportion. The main argument the Chinese side 
uses to counterbalance the GATT members is the indus- 
trial policy on the auto industry China recently adopted. 
Although China has already greatly lowered tariffs on 
automobiles and auto components and spare parts, the 
new industrial policy aims to make domestic auto pro- 
duction account for more than half the total number of 
motor vehicles produced by the year 2000, and it is 
mainly aimed at producing a family car. This temptation 
is too great for the big auto powers, as they do not agree 
that China should give double protection to its automo- 
bile industry through tariff and nontariff means. China's 
automobile industry is 30 years behind the present world 
level. It is an infant industry as well as a pillar industry. 
China is prepared to make great efforts to develop the 
industry on its own so it can bring along the improve- 
ment of its overall industrial level, but it needs protec- 
tion at the preliminary stage. 
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The word “excepted” is important for nontariff excepted 
goods. What China needs is the favorable treatment 
enjoyed by developing countries in its reentry to the 
GATT. 


Foreign Ministry Holds Weekly News Conference 


Spokesman Criticizes GATT Exclusion 


HK2212095394 Hong Kong AFP in English 0913 GMT 
22 Dec 94 ‘ 


[FBIS Transcribed Text] Beijing, Dec 22 (AFP)—China 
warned Thursday that its exclusion from GATT would 
China from all obligations enshrined in the Uruguay 
Round agreement. “The global trade system cannot now 
be complete, and its smooth operation is bound to hb 
affected, which will do nobody any good,” foreign mi 
istry spokesman Chen Jian foliowing the breakdown » 
talks in Geneva on Tuesday on China’s re-entry to t e 
General Agreement on Tariffs and Trade (GATT). 


“It is most unwise to exclude from GATT and the future 
World Trade Organisation (WTO) a country like China, 
which has a population of 1.2 billion people and the 
world’s 11th largest trade volume,” Chen said. The 
failure of the Geneva talks means that China now has no 
hope of becoming a founder member of the WTO, which 


replaces GATT on January |. 


Chen echoed commentaries in the Chinese press that 
blamed a “handful of countries” for making “excessive 
demands” on Beijing to transform its foreign ‘rade 
reg‘me. Those demands “went far beyond the limit of 
w! +i a developing country could bear,”’ Chen said. 


C .e of the sticking points over China’s re-entry was 
T,sijing’s insistence that it be granted developing country 
jtatus in GATT—a demand strongly rejected by Wash- 
ington. 

Chen also reiterated that China's exclusion relieved it of 
any obligations under the Uruguay Round accord, to 
which it was a signatory. ““The failure of China’s re-entry 
to GATT means China cannot enjoy rights that come 
from the agreement reached at the Uruguay Round of 
trade negotiations, and that also amounts to the fact that 
China will not undertake any obligations,” Chen said. 


However, he stressed that the breakdown of talks would 
not affect Chins’s economic reforms or its policy of 
opening to the outside world. “China will, as always, 
continue to deveiup economic and trade ties with other 
countries,” he added. 


China was a founder member of GATT in 1947, but left 
after the communists came to power in 1949, only to 
reapply in 1986. Beijing this year lowered thousands of 
customs tariffs and implementcd banking and financial 
reforms and passed copyright laws. Despite acknowl- 
edging the progress, the United States and the European 
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Union (EU) still saw China’s market as too closed and 
considered its protection for intellectual property rights 
as woefully inadequate. 


Spokesman Comments on GATT Issue 


OW2212104494 Beijing XINHUA in English 1017 
GMT 22 Dec 94 


[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—Chinese Foreign Ministry Spokesman Chen 
Jian commented on the latest round of negotiations 
which failed to resume China’s status in the General 
Agreement on Tariffs and Trade (GATT), at the weekly 
press conference here today. 


Chen said “we feel regret” that the latest round of 
negotiations failed to reach an agreement on China’s 
resumption of its GATT status before the establishment 
of the future World Trade Organization (WTO). 


Over the past eight years, he noted, China has made 
sustained efforts for that goal and it has made the 
maximum concessions that a developing country could 
bear at its current stage of development. 


He continued that China has also signed the package 
agreement of the Uruguay Round of Trade Negotiations, 
which can fully demonstrate the country’s sincerity. 


Chen pointed out that it is because certain signatory 
parties’ insisted on the excessive demands for the ‘Chi- 
nese side that go far beyond the limits of what devel- 
oping countries could bear, the negotiations fail to 


produce an agreement. 


It is very unwise to exclude from the GATT and the 
future WTO a country like China having a population of 
1.2 billion and the world’s 1 1th largest trade volume, he 
noted. 


Thus, he added, the global trade system cannot said to be 
complete and its smooth operation is bound to be 
affected, which will not do any good to all the signatory 
parties. 

Chen expressed his belief that with the passage of time, 
people will come to see this point increasingly clearer. 


Spokesman on IPR Talks 


OW2212104994 Beijing XINHUA in English 1040 
GMT 22 Dec 94 


[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—China deeply regrets over the suspension of its 
negotiations with the U.S. on intellectual property rights, 
a Chinese Foreign Ministry spokesman said at the 
weekly press briefing here today. 


Answering questions from the press, the spokesman, 
Chen Jian, said that, despite the fact that the Chinese 
side put forward a plan favorable for solving problems, 
the U.S. side kept making excessive demands far beyond 
the coverage of intellectual property rights. What is 
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more, he said, is that while the talks were going on, the 
U.S. chief negotiator went so far as to have left without 
even saying goodbye, thus causing the suspension of the 
talks. 


For this, the Chinese side expressed deep regret, he said. 


Chen pointed out that the Chinese side is willing to settle 
the problems between the two countries with regard to 
intellectual property rights through consultation on an 
equal footing, but China will never yield to external 
pressure or threat. 


It is the consistent position and policy of China to protect 
intellectual property rights, Chen said. China has done a 
great deal in this regard and will continue to do so. 


Further Comments on IPR, GATT 


OW2212111694 Beijing XINHUA Domestic Service in 
Chinese 0941 GMT 22 Dec 94 


[By reporter Luo Hui (5012 6540) and trainee Tan 
Guogi (6223 0948 0892)] 


[FBIS Translated Text] Beijing, 22 Dec (XINHUA)—At 
the routine weekly press briefing this afternoon, Foreign 
Ministry spokesman Chen Jian fielded reporters’ ques- 
tions on the Sino-U.S. talks on intellectual property 
rights [IPR] and China’s reentry to GATT. Questions 
and answers follow: 


[Reporter] What are the Chinese side’s comments on the 
suspension of Sino-J.S. IPR talks? 


[Spokesman] In the latest round of talks, China put 
forward a positive proposal that would be conducive to 
the solution of problems. However, Washington raised a 
number of harsh demands at each level, which were far 
beyond the scope of IPR, while the U.S. chief negotiator 
left abruptly, thus breaking off the talks. The Chinese 
side expresses profound regrets about this. 


It is China’s consistent stance and policy to protect IPR. 
The country has done enormous work and will continue 
to exert efforts to improve the legal system on IPR and 
effectively enforce laws and regulations for IPR protec- 
tion. It must be pointed out that the Chinese side is 
willing to settle the existing problems on IPR between 
China and the United States through negotiations on an 
equal footing, but will never yield to foreign pressure and 
threat. 


[Reporter] The 19th meeting of the GATT-China 
Working Party failed to reach an agreement on the 
substantive negotiations on China’s re-entry to GATT 
before the inauguration of the World Trade Organiza- 
tion [WTO]. Please comment on this. 


[Spokesman] It is regrettable that China cannot resume 
its status in GATT before the WTO's inauguration. In 
the eight years of negotiations for re-entry to GATT, 
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China worked tirelessly, made the maximum conces- 
sions that could be undertaken by a ing country 
at the present stage, and signed the final document of the 
Uruguay Round of trade negotiations and the WTO 
agreement, thus fully demonstrating China’s sincerity. It 
is only because of individual signatory parties’ insistence 
on ex.essive demands on the Chinese side, which went 
far beyond the limits of China’s present-stage develop- 
ment level, that the negotiations on the substantive 
issues failed to reach an agreement. It is very unwise to 
exclude China, a country with a population of 1.2 billion 
and ranking the 11th in world trade volume. Thus, the 
global trade system cannot be said to be c»mplete and its 
smooth operation is bound to be affected, which will not 
do any good for all the signatory parties. ! believe that 
with the passage of time, people will come to see this 
point increasingly clearer. 


Government Delegation To Visit Brazil 


OW 2212090894 Beijing XINHUA in English 0853 
GMT 22 Dec 94 


{[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—At the invitation of the government of the 
Federative Republic of Brazil, a delegation of the Chi- 
nese Government led by Minister in charge of the State 
Planning Commission Chen Jinhua will attend the cer- 
emony of the transfer of the pres! "tial power in Brazil 
to be held in Brasilia in January 1, .. 5. 


A Chinese Foreign Ministry spokesman made the 
announcement at a press conference here today. 


Interview With Wu Yi on Foreign Trade 


HK2212111594 Beijing RENMIN RIBAO in Chinese 
21 Dec 94 p7 


(“Year-end special report”: “A Gratifying Situation and 
Broad Prospects-——Wu Yi, Minister of Foreign Trade and 
Economic Cooperation, Answers a RENMIN RIBAO 
Reporter’s Questions”] 


[FBIS Translated Text] [RENMIN RIBAO] In the year 
1994, which will soon come to an end, rnajor steps were 
taken in the reform of our country’s economic structure, 
including the foreign trade structure. Minister Wu, 
would you please talk about the major achievements in 
the field of foreign trade reform and development in the 


past year? 


{Wu] In 1994, the situation of international economic 
exchange and trade underwent tremendous changes, but 
the general trend was to develop amid difficulties and 
contradictions and also amid coordination and cooper- 
ation. In the past year, China hes continued to pursue an 
fo policy and the prin- 

extensively partici- 
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In early 1994, a series of major reform measures were 
put into practice in our country, and the great intensity 
and the broac scope of reform were unprecedented. A 
major part of such reforms was the reform of the foreign 
trade system, wit’ the convergence of the foreign 
exchange rate syste, as the core. Under the leadership 
of the party Central Committee and the State Council, 
the Ministry of Foreign Trade and Economic Coopera- 
tion [MOFTEC] joined hands with other departments 
concerned in making careful arrangements and guaran- 
teeing the effective implementation of the relevant mea- 
sures. The efforts made possible the smooth operation of 
the new system. Practice in the past year showed that the 
reform orientation was correct, and the reform was 
successful. 


Reform has produced positive effects in many aspects. In 
my view, the most important point is that the reform 
represented a decisive step for adapting our systems to 
the requirements of the socialist market economy and to 
general international practice. We can say that through 
reform in the past 16 years, the degree of convergence 
between our economy and the international economy 
has been greatly raised, and the foreign trade system in 
our country is now basically in keeping with interna- 
tional norms. 


Reform has effectively promoted the development of for- 
eign trade. Between January and November this year, the 
gross volume of import and export in the whole country 
topped $200 billion, marking a new high level. The trade 
balance also markedly improved as compared with the 
situation last year. We expect that this year’s import- 
export trade will increase by over 15 percent in real 
terms over last year’s result. I believe that with time, the 
positive effects of the reform will become more obvious. 


[RENMIN RIBAO] This year, U.S. President Clinton 
announced the extension of China’s most- 
favored-nation trading status and the delinking of this 
trading status from the “hum.n rights” issue. This 
created favorable conditions for improving and devel- 
oping Sino-U.S. economic and trade relations. Would 
you please talk about the development of Sino-U.S. 
economic and trade relations over the past year and the 
existing problems and future prospects in this regard? 


[Wu] Since the beginning of this year, certain positive 
developments have appeared in Sino-U.S. economic and 
trade relations. First, on 26 May, President Clinton 
announced the extension of China's most-favored-nation 
status for the year 1994-95 and decided to delink the 
most-favored-nation issue from the human rights issue. 
The decision was definitely conducive to the improve- 
ment and further development of the two countries’s 
economic and trade relations. 


Second, a series of high-level visits took place between the 
two countries. Our country’s Vice Premiers Zou Jiahua, 
Qian Qichen, and Li Langqing visited the United States 
successively. On the United States’ side, such major 
cabinet members as former treasury secretary Bentsen, 
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Secretary of State Christopher, Secretary of Commerce 
Brown, and Secretary of Defense Perry also visited 
China in succession. The exchange of high-level visits 
was conducive to improving the atmosphere in bilateral 
relations and promoting the healthy development of 
bilateral economic and trade relations. 


Third, bilateral trade and economic cooperation continued 
to maintain a favorable developmental trend this year. 
According to Chinese customs’ statistics, in the first 
three quarters of this year, the volume of bilateral trade 
between China and the United States reached $24.1 
billion, an increase of 34 percent over the same period 
last year. The rate of increase was higher than the overall 
rate of increase of foreign trade in our country. In the 
aspect of investment, more and more American compa- 
nies have shown great enthusiasm for investing in China. 
With the further improvement of Sino-U.S. economic 
and trade relations and with the sustained, rapid, and 
healthy development of the Chinese economy, the feel- 
ings of uncertainty among American businessmen 
regarding investing in China will certainly be reduced or 
even gradually removed, and American companies will 
certainly increase their investment in China. 


Fourth, during the meeting of the Sino-U.S. joint com- 
mittee on commerce and trade in mid-April, both sides 
signed a joint statement on the joint committee work team. 
When U.S. Secretary of Commerce Brown led a large- 
scale delegation of entrepreneurs to visit China and to 
Carry out the special presidential mission in late August, 
both sides again signed a series of economic and trade 
cooperation projects and cooperation protocols. At the 
same time, both sides also signed a framework agree- 
ment on economic and trade cooperation. It is believed 
that the signing of such accords will provide favorable 
conditions for dredging the economic exchange channels 
between the two sides and creating better trade and 
investment opportunities. 


Sino-U.S. economic and trade relations have always 
developed through friction, and have undergone a great 
many twists and turns and also overcome many difficul- 
ties. At present, the problems that are still plaguing the 
development of Sino-U.S. economic and trade relations 
are as follows: The issue of protecting intellectual prop- 
erty rights, the issue of the so-called illegal reexport of 
textile goods, and the greatest obstacles to our country’s 
reentering GATT also coming from the United States. In 
addition, there are still such problems as antidumping, 
service trade, trade imbalance, the U.S. side's plan for 
revising its rules on the origin of products, and the 
continuing control over the export of advanced tech- 
nology to China. All these problems have yet to be 
resolved through consultations between the two sides 
with a consensus of opinion being achieved. 


Although Sino-U.S. economic and trade relations have 
never developed smoothly, because developing bilateral 
economic and trade relations are in line with the funda- 
mental interests of both countries and both peoples and 
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because the two economies are strongly complementary, 
the future prospects for further expanding bilateral eco- 
nomic and trade cooperation between China and the 
United States are still bright. It is believed that the 
sustained, rapid, and healthy development of the Chi- 
nese economy will inevitably bring about more and more 
favorable opportunities for economic and trade cooper- 
ation for the enterprises of the two countries. 


{RENMIN RIBAO] Japan is China's neighbor, and is 
also one of our largest trade and economic cooperation 
partners. What were the new developments in Sino- 
Japanese economic and trade relations in the past year? 
What are the future prospects in this regard? 


[Wu] Since the beginning of this year, Sino-Japanese 
economic and trade relations have continued to maintain a 
favorable developmental trend. According to Chinese cus- 
toms’ statistics, between January and September, the 
volume of bilateral trade between China and Japan 
reached $31.366 billion, an increase of 25.4 percent over 
the same period last year. In particular, China's exports 
to Japan amounted to $13.515 billion and increased by 
35.2 percent; and China’s imports from Japan amounted 
to $17.951 billion and increased by 18.9 percent. The 
Chinese side incurred a trade deficit of $4.33 billion. 
Japan remains our country’s largest trade partner. There 
was satisfactory development in Sino-Japanese tech- 
nology trade. A new upsurge emerged in Japanese enter- 
prises’ investment in China. In the first half of this year, 
Japanese investment projects in China numbered 8,610; 
and the funds actually invested in China amounted to $6 
billion. 


China and Japan are close neighbors in geographical 
terms, and the two economies are strongly complemen- 
tary. There is great potential for the development of 
economic and trade cooperation. Strengthening Sino- 
Japanese good-neighborly and friendly relations and 
strengthening the two countries’ economic and trade coop- 
eration is not only in line with the fundamental interests of 
both peoples, but also in the interests of peace and 
stability in Asia and in the world as a whole. Of course, 
there remain some problems in Sino- Japanese economic 
and trade relations, and this is a normal phenomenon. 
Both sides should attach importance to solving such 
problems through consultations, thus jointly promoting 
the more rapid development of cooperation between the 
two countries in the fields of trade, investment, techno- 
logical and personnel exchanges and raising Sino- 
Japanese bilateral trade to a new stage. 


{[RENMIN RIBAO] Europe, especially some West Euro- 
pean countries, has attached great importance to its 
economic and trade cooperation with China since the 
beginning of this year. What is your view of the status 
quo and the prospects for China’s economic and trade 
ties with Western Europe? 


{Wu] China had trade contacts with West European 
countries long ago. Since the implementation of the 
policy of reform and opening up, China's economic and 
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China’s trade with Western Europe has increased sharply 
over the past two years. According 0 siatistics from 
Chinese customs, from January to Sept:miser this year, 


Following the Cold War, the world’s political and eco- 
nomic structure has developed in a multipolarized direc- 
tion and competition in economy and overall national 
strength has become the main factor, replacing military 
rivalry. The proportion of the economic factor has risen 
remarkably in international relations. China is located in 
the Asia-Pacific region, where economic growth is devel- 
oping fastest in the world. China, which enjoys political 
and social stability, has abundant labor and rich natural 
resources. Its improving market conditions and the 
immense potential market have attracted the attention 
of all countries, West Europe in particular. Some Wes’, 
European countries have attached great importance ‘o 
economic and trade cooperation with China. The coun- 
tries in West Europe have encouraged and supported 
their economic and trade enterprises to seize the oppor- 
tunity, make the most of their advantages, and vigor- 
ously develop economic and trade cooperation with 
China. We welcome this move. I hope that the countries 
of the European Union will remove as early as possible 
the restrictions imposed unilaterally on China's export 
commodities, increase investment in China, widen the 
channels of capital accommodation, lift their restrictions 
on the transfer of technology, and strengthen coopera- 
tion between the medium and small enterprises and 
provinces of the two sides. As long as West European 
goods are technologically sophisticated, the quality is 
good, the prices are reasonable, after-sales service is 
perfect, and they offer preferential conditions for capital 
accommodation, ! firmly believe that they will certainly 
gain their due position in China’s big competitive 
market, matching their strength and Sino- European ties. 
There are bright prospects for China's economic and 
trade cooperation with Europe, including West Europe. 


[RENMIN RIBAO] What is the status of China’s eco- 
nomic and trade cooperation with neighboring coun- 
tries? What progress has been made this year in the 
development of China's economic and trade ties with its 
neighbors? 


[Wu] China’s economic and trade ties with neighboring 
countries are developing fairly well. According to cus- 
toms statistics, from January to September, growth has 
been registered in the volume of China's trade with 
Vietnam, India, Nepal, and some ‘Central Asian nations. 
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Based on the marked increase in the volurne of China’s 
trade with Vietnam over successive years, the first three 
quarters of this year saw an increase of 76 percent over 
the same period last year, amounting to $350 million. 
The volume of China’s trade with India amounted to 
$590 million, an increase of 29.3 percent over the 
corresponding period of 1993. Thanks to the develop- 
ment of China’s trade with its neighboring countries, the 
means of trade have gradually changed from border and 
barter trade to cash settlement, which conforms to 
international standards and creates conditions for long- 
term, steady development. Moreover, China has also 
signed agreements this year with five Central Asian 
nations on offering them government loans. 


From January to September, the volume of China's 
barter trade with its neighbors, including Russia, Korea, 
and Mongolia, dropped somewhat. Trade dropped by a 
wide margin with some countries, particularly Russia, 
with which it went down 37 percent from the same 
period last year. There are various reasons for the drop, 
mainly the changes in trading conditions. The variety, 
grade, and quality of the traditional commodities can no 
longer meet the requirements of both sides and the 
means of barter trade also cannot meet the needs of 
development. Thanks to the geographical advantages 
and mutually supplementary economy between China 
and these countries, I believe that our commercial rep- 
utation will be resumed, our goods will be welcomed by 
the consumers of these countries, and our economic and 
trade cooperation with neighboring countries will be 
further strengthened and expanded as long as we 
enhance our confidence, do more work, uphold the 
strategy of stressing quality, and introduce our famous- 
brand, special, and good quality commodities to them. 


[RENMIN RIBAO] Finally, could you forecast the for- 
eign economic and trade situation for the coming year? 


[Wu] The year 1995 will be the final year of China's 
Eighth Five-Year Plan, when the tasks of reform, 
opening up, and the modernization program will be very 
arduous. Foreign economic and trade relations should 
play a greater role in attaining the second-step strategy of 
the modernization program, and in implementing an 
independent and peaceful diplomatic policy. 


Friendship Association Marks 10th Anniversary 
OW2112132294 Beijing XINHUA in English 0739 
GMT 21 Dec 94 

[FBIS Transcribed Text] Beijing, December 21 (XIN- 
HUA)--The China Association for International 
Friendly Contacts has established ties with more than 50 
countries and regions in the world over the past decade. 
Chen Hua, Vice-President of the association, said this on 
the occasion of the tenth anniversary of the founding of 
the organization. 

Fie *nic fhat the association has become an influential 
bowy ‘ous in and out of China. Its member units are 
from 27 provinces, municipalities and cities of the 
country. 
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The association was founded in 1984 under the leader- 
ship of its late Honorary President Wang Zhen, Chief 
Advisor Wang Shoudao and President Huang Hua. 


to about 5,500 foreign statesmen, entrepreneurs, experts 
and scholars in more than 900 groups and at the same 
time sent abroad more than 200 delegations. 


Such a frequent exchange of friendly activities has 
helped maintain the traditional friendship between the 
peoples of China and other countries and enhance their 
links in every field, Chen said. 


Chen described the association’s work over the past ten 
years in the following tree aspects: 


—To develop friendly ties with overseas organizations 
and personages. 


The association has maintained contacts with friendly 
organizations, well-known personages and social activ- 
ists in different countries, whether in poor or in oppo- 
sition. 

It especially pays attention to developing contacts with 
statesmen and entrepreneurs in Japan, ‘he Republic of 
Korea, the United States, Russia, Germany, countries in 
South Eastern Asia and South Asia as well as countries in 
Eastern Europe. 


It also plays a positive role in the normalization of 
relations between China and some island countries in the 
south Pacific region. 


—To actively introduce foreign funds and technology. 


Since its founding, the association has always placed the 
expansion of economic links with fore‘gn countries as its 
major work. 

Over the past ten years, the association has acted like a 
bridge in cementing dozens of economic and technolog- 
ical cooperative projects worth nearly 10 billion U.S. 
dollars. 


These include two power plants in Dalian and Fuzhou, 
more than 60 joint cooperative projects set up by a U.S. 
engineering contracting company in Liaoning, 

and Hainan provinces, and more than 30 enterprises in 
which the Chia Tai Group Company has totally invested 
more than 500 million U.S. dollars. 


The association has also sponsored various kinds of 
seminars, personnel training courses and donations for 
disaster stricken areas. 


The Japanese group of Ryoichi Sasakawa signed an 
agreement with the State Education Commission of 
China on the establishment of an educational fund for 
outstanding teachers, with help from the association. 


Besides, the association has organized leaders and eco- 
nomic management personnel from the country’s prov- 
inces, municipalities and cities in study tours of Japan, 
the United States and Russia. 
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—To conduct varied ways of cultural and academic 
exchanges. 


ties showing the resulis of China's reform and opening to 
the outside world. 

At the same time, the association also sends acrobatic 
troupes abroad. 


In order to strengthen the study of international issues, 
the association especially sets up the Research Center for 
Peace and Development which often sponsors seminars 
centering on the two major issues of peace and develop- 
ment. 


Chen said that he was confident about the association's 
future. Under the new situation, he said the association 
will seize time to make wider contacts with friends all 
over the world, serve domestic economic construction 
and contribute more to peace, friendship and develop- 
ment. 


United States & Canada 


wa Views ‘Positive Development’ in Sino-U.S. 


HK2112132994 Beijing ZHONGGUO XINWEN SHE 
in English 1212 GMT 21 Dec 94 


[FBIS Transcribed Text] Beijing, December 21 (CNS)}— 
The Foreign Trade Minister, Ms. Wu Yi said some 
positive development in trade between China and 
U.S.A. has been achieved during the year. 


During an interview with the reporter of the PEOPLE'S 
DAILY [RENMIN RIBAO], Wu said President 
Clinton's declaration of extension of the Most Favoured 
Nation trade status to China for 1994/95 and the discon- 
nection of MFN from human right issue on May 26, 
1994 was highly beneficial to the improvement and 
aio development in foreign trade between China and 
the U.S.A. 


Secondly, a series of mutual visits by senior officials has 
been conducted. These high level visits have helped 
improve relationship between the two countries and 
promoted bilateral trade activities. 

Thirdly, bilateral trade and economic co-operation has 
been developing very well. According to statistics com- 
piled by the China’s General Customs, the turnover of 
Sino-US bilateral trade in the first three quarters of 1994 
was US$24.1 billion, which is 34 percent more than last 
year and above the country's external trade growth rate 
with other countries. On the other hand, more and more 
US companies are becoming interested in investing in 
China. In view of improvement of the economic and 
trading relations between the two countries and the 
constant, continuous, rapid and healthy development of 
China’s economy, American businessmen have no more 
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worries of investing in China. The number of U.S. 
businessmen investing in China is growing. 

Fourthly, a joint declaration concerning economy and 
trade was signed when the Working Group Meeting of 
the Sino-US Trade and Commerce Co-ordination Com- 
mittee was held in June this year. In August, when the 
US Secretary of Trade, Ronald Brown, who was 
instructed by President Clinton to shoulder the impor- 
tant mission of leading the US trade delegation to visit 
China, the two countries had signed a series of agree- 
ments for co-operation or letters of intent of co- 
operation in economic and trade activities and had 
reached a framework of mutual co-operation. The 
signing of such agreements will greatly help improve 
bilateral trade communication channels and create more 
trading and investment opportunities. 


The economic and trading relationship between China 
and the U.S.A. has been growing up amidst difficulties 
and twists. The major problems are: the question of 
intellectual property, the question of illegal re-export of 
textile items, dumping and unequal balance of trade. The 
opposition comes from mainly the U.S.A. And there are 
other issues like revision of the places of origin and 
export of high technology to China which remain to be 
settled through further ¢>sultation. 


The road of bilateral trade between China and the U.S.A. 
is not a smooth one. But on the whole, as the develop- 
ment of bilateral trade is of fundamental advantage to 
both countries and peoples, the prospect of further 
co-operation is very hopeful. The continuous, rapid and 
healthy development of China's economy will provide 
more opportunities for co-operation and prospects for 
both Chinese and American enterprises. 


U.S. To Incur Losses Due to GATT Entry Failure 


HK2212062094 Hong Kong WEN WEI PO in Chinese 
22 Dec 94 p A2 


[Editorial: “U.S. To Sustain Greater Losses as a Result 
of Blocking China From Joining GATT] 


{FBIS Translated Text] In early December, the United 
States, the European Union, Japan, and o1>~ signatories 
to the GATT held substantive talks with China on 
China's reentry to the GATT. 


Because the date for founding the World Trad< Organi- 
zation, that is, | January 1995, was drawing <ioser, some 
big countries in the West have resorted to the “time 
menace” tactic and demanded an exorbitant price, arbi- 
trarily treating China as a developed country and raising 
demands which even developed countries cannot 
shoulder. 


Up to now, the United States and the European Union 
still follow protectionist policies and practice nontariff 
measures—import quotas. However, they want China to 
abolish all nontariff measures and cut tariffs. This far 
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exceeds China's level of endurance, and China is viewed 
as a highly developed country. 


The United States has played tricks and deliberately 
made it impossible for the talks to be completed by 
year’s end. The United States kept raising new and harsh 
demands to stall the talks, and it then said that the 
information provided by China was not detailed enough 
and demanded that China open wide its services market. 
During the talks on the trade protocol, the United States 
again raised unusual demands, adding an unreasonable 
article to the text, which read: “Any country may, under 
any circumstances, announce the termination of rela- 
tions with China within the World Trade Organization.” 
The meaning of this article is that the “free trade” idea it 
talks about, the removal of tariffs, and the promise to 
grant each other most-favored-nation trading status can 
change at any moment, and as long as it wants to, it can 
tear up the trade protocol and does not have to imple- 
ment it. The trade protocol is a chain restraining China, 
while the United States itself is completely free from 
restraints. This is undoubtedly an 1 \nequal treaty, which 
reflects U.S. hegemony in economic affairs. Of course, 
China couid not accept this kind of article, which under- 
mines the universal principles of the multilateral trade 
system, nor could it accept actions by the United States 
which undermine the normal procedures of multilateral 
trade. When the talks entered a tense moment, the U.S. 
side stepped up the pressure outside the talks venue and 
disclosed to the press that the issue of China's reentry to 
the GATT could not be settled by the end of the year. 
This fully illustrates the U.S. strategy in the talks, that is, 
refrain from solving the issue of China's reentry into the 
GATT before the end of the year, block China from 
becoming a member of the World Trade Organization on 
New Year's Day, and, if talks are successful in the future, 
recognize China as a member by retracing China's status 
as a founder member of the GATT, that is, by “measures 
which supersede the regulations.” 


During the talks on GATT, China already made impor- 
tant concessions. It has made promises in 36 sectors, 
such as services, finance, telecommunications, and 
ocean transport; and it has brought 90 percent of its 
tariffs down to a maximum tariff rate of 35 percent, and 
will lower it to 30 percent five years after rejoining the 
GATT. This degree of concession is unmatched by any 
developing country when they applied to become signa- 
tories. Some countries promised to cut tariffs when they 
applied to join the GATT, but after joining the GATT 
they increased their tariffs to an even higher level than 
when they joined. 


China has fully participated in the Uruguay Round of 
multilateral trade talks and has signed the final docu- 
ment, so China's sincerity about rejoining the GATT is 
unquestionable. China has promised to open up its 
service sector to the outside world, but there has to be a 
timetable, and this is completely in accordance with ihe 
regulations of the text agreed in the Uruguay Round. 
Regarding the protection of intellectual property rights, 
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reentry into the GATT, and as a result China cannot 
enjoy the rights of a founder member of the World Trade 
Organization and the rights stipulated by the agreement 
reached at the Uruguay Round, then China will not carry 
out the relevant obligations. 


will still faithfully abide by these agreements. At the 
same time, the tendency of reform and opening up in 


on the White Hews from U.S. businessmen? 


Pierre Louis Girard, the head of the working group on 
China’s readmission to the GATT, said that talks will be 


Commentary Criticizes U.S. Stance on GATT 


HK2212080194 Beijing CHINA DAILY in English 
22 Dec 94 p 4 


[CHINA DAILY commentary: “GATT Setback”] 


[FBIS Transcribed Text] The GATT Working Party on 
China failed to reach a conclusive result on China's 
reentry into the world trade body at its 19th round of 
talks in Geneva. 
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We feel indignation as wel! 2s regret over this setback to 
reenter Gatt. 


The failure was, for all intents and purposes, caused by 
exorbitant demands imposed on China by a few Gait 
signatory parties—the L'nited States in particular 

Ever since it first applied for reentry eight years ago, 
China has, in all earnestness, taken one concrete measure 
after another to meet the requirements of a GATT 
member. All this bespeaks China's sincerity of motive. 
That conditions now are ripe for China to resume its 
place in GATT is the common view of many, as testified 
by the increasingly wide support China enjoys. 


The per capita income of the Chinese people is so small, 
and the level of China's modernization is so low, that we 


Under changed world circumstances, GATT soon will be 


Chinese but also the wish of the majority of the members 
in this organization. 

A Chinese official has declared that until GATT reentry 
becomes a fact, which entitles China to the rights there 
upon, it will not make good on any commitments it has 
made in the course of reentry negotiations. This is fair 
and understandable. 


However, no matter how things go on, as China's reform 


matters with various nations and regions in the world on 
the basis of equality and mutual benefit. 


And we hope that with common effort, a free and fair 
multilateral trade sysiem will eventually be brought forth 
in the interests of world development and peace. 


tt et pe ek ees 
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World Bank Fizances Power Plant in Jiangsu 


OW 2012153994 Beijing XINHUA in English 1529 
GMT 20 Dec 94 


{[FBIS Transcribed Text] Beijing, December 20 (XIN- 
HUA)}—The World Bank has provided more than 310 
million U.S. dollars by means of loans and expanded 
financing for the Yangzhou No. 2 Thermal Power Plant 
in Jiangsu Province to import two generators from the 
United States. 

The import contract was signed in the Great Hall of the 
People this evening at a ceremony attended by Chinese 
ministers and relevant overseas partners. 


Undertaken by the China National Machinery Import 
and Export Corp, the import project involves the pur- 
chasing of turbine generators from the Westinghouse 
Electric Corporation, valued at 157 million U.S. dollars, 
and the boiler islands .rom the Babcock and Wilcox 
Company, valued at 155 million U.S. dollars. 


The project is the biggest financed by the World Bank 
under the bank's guarantee program for China's thermal 
power plant and the first undertaken by U.S. companies 
in all the construction process. 


The two generators will go into operation in 1999 and 
2000 respectively. 


Sub-Saharan Africa 
*Yearender’: Africa Moves Toward Stability, 
Development 


OW2212064394 Beijing XINHUA in English 0623 
GMT ~? Dec 94 


[By Chen Weibin] 


Sea Transcribed Text] Beijing, December 22 (XIN- 
A)—Africa started to move from turbulence toward 
stability and development in 1994, under an interna- 
tional situation marked by detente and development. 


The birth of a new democratic South Africa is a turning 
point of historic significance. 


After four years of tough negotiations between the black 
and white parties in the country, the first non-racial 
election was held successfully in April and a national 
unity government, headed by African National Congress 
Chairman Nelson Mandela, was set up in the following 
month. Asa result, the white minority rule and apartheid 
system, which had run for three and half centuries, were 
put to an end. 


The fact that South Africa, the continent's biggest eco- 
nomic power, has embarked on the road of unity, sta- 
bility and development, serves as an impetus to the 
development of southern Africa and Africa as a whole. 
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Other African countries are encouraged by South 
Africa’s example to solve conflicts and achieve ational 


reconciliation through negouations. 


While dedicating itself to economic reforins sud devel- 
opment, the new South Africa also pursues policies of 
neighborliness and cooperation with other African coun- 
tries and takes an active part in solving regional conflicts 
ad strengthening economic cooreration in the area 

Ads joining Gre Omantestion of Atitean Unity and the 


The conflicts in Rwanda, Somalia and Liberia have also 
been eased up this year thanks to the efforts of the 
international community, especially the African leaders 
who have been trying to solve regional conflicts by 
themselves. 


Moving from confrontation to dialogue and national 
reconciliation has become a major trend in ending the 
regional crises in Africa today. 

Noteworthy is the fact that France, which has traditional 
ties with Africa, has readjusted its policies toward Africa 


to link “democracy” to “aid,” admitted at the November 
Franco-African summit that it would be “unimaginable” 
for all the French-speaking countries in Africa to adopt 
Western democracy. 


Wits; material. Copying and dissemination | 
is prohibited without permission of the copyright owners. 
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France's more realistic policies toward the continent is 
objectively condusive to the contribution to the conti- 
nent's stability and boosts North-South cooperation. 


Africa is also heartened by a favorable economic situa- 
tion this year. The International Monetary Fund esti- 
mated that the economy of Black Africa has grown by 3.3 
percent in 1994 on the average, a record high since the 
1970s and far exceeding the 1.4 percent growth rate of 
last year. 

Those relatively more stable countries such as Zim- 
babwe, Botswana, Mauritius, Kenya, Tanzania, Ghana, 
Uganda, Tunisia and Morocco have witnessed even 
faster growth. 

Economies in Zimbabwe and Botswana rose by 7 percent 
while Uganda has managed to keep its growth rate above 
5.5 percent in the past seven years. 

In addition, some sub-regions in Africa have sped up 
their effort for joint development. With the accession of 
South Africa, the SADC has become more dynamic in 
developing regional economy and is actively promoting 
trade cooperation with eastern Africa. 

The 19 countries in southeastern Africa have recently 
approved a treaty to establish a common market, which 
will push forward their mutual trade and quicken the 
steps of regional economic integration. 

Middle-East and North African countries, which held 
their first economic summit in Morocco late October, 
studied ies of economic development and set the 
establishment of a Middle-East and North African Com- 
munity as their long-term goal. 

This shows that African countries are starting to break 
out of self-enclosure, seek to expand cooperation and 
accelerate their economic development. 

However, there are still some bleak sides in the conti- 
nent. A glaring example is the tragic genocide in Rwanda 
this year, with more than 300,000 people died as a result 
of the tribal strifle and a civil war. 

What's more, with the conflicts in some countries 
awaiting solution and old tribal grudges and partisan 
strifes remaining hard to diffuse within a short period, 
some national economies are on the verge of collapse and 
the people are more impoverished. 

Therefore, stability and development will remain the 
two lone- term tasks to the continent, which is still 
stricken with war and poverty. 

Africa will have to redouble its efforts in order to get rid 
of poverty, achieve stability, quicken economic develop- 
ment and catch up with the global trend of peace and 
development. 


eae red to UN Stresses Importance of 
OW2112144694 Beijing XINHUA Domestic Service in 
Chinese 0909 GMT 15 Dec 94 

[By reporter Li Jianxiong (2621 0256 7160)) 
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{[FBIS Translated Text] United Nations, 14 Dec (XIN- 
HUA)}—Wang Xuexian, China's permanent deputy rep- 
resentasve to the United Nations. said on 14 December. 
Whether the African ecotom-es can be revived and 
developed has a bearing “n long-term peace and stability 
in African cow tries, «s well as on the stable and healthy 
developme=: <i the global economy. 

Wang Xwexian made the remarks during the UN Gen- 
eral Assembly's discussion of the “UN New Agenda for 
African Development During the Nineties.” 


He said: Although Africa's development ultimately 
depends on the efforts of African countries and their 
people, many African countries will be unable to free 
themselves from their current predicament without a 
erecta eaten cavliunenent 08 cotta outils 
assistance. 


He pointed out: To ensure the realization of the goals of 
the “New Agenda,” the international community should 
make conscientious efforts to eliminate trade barriers, 
the process of economic cooperation between African 
countries; and alleviate the negative impact on African 
countries of the GATT Uruguay Round of multilateral 
trade talks. 


On the United Nations’ role in African development, he 
said: China hopes that the United Nations will proceed 
from Africa's reality, and draw up and implement plans 
and projects that will contribute to attaining the goals of 
the “New Agenda.” It hopes that the United Nations will 
give strong support to cooperation between African 
countries and between Africa and other regions. 


Wang Xuexian added: China and African countries 
enjoy traditional friendly relations. Although it still faces 
various difficulties and problems, China has provided 
assistance to African countries to the extent permitted oy 
its own means. The Chinese Government is ready to 
work with African countries to contribute to attaining 
the goals of the “New Agenda.” 

In recent years, African countri’s have not demonstrated 
significant social and economic changes, and they are 
faced with problems such as growing indebtedness, a 
decreasing influx of capital or even a reverse flow of 
5 ts eed trade terms. Africa's total foreign 
debt has surpassed $300 billion, which has seriously 
hampered Africa's economic development. 


Chad President Ends China Visit 


OW2112145694 Beijing XINHUA in English 1349 
GMT 21 Dec 94 


[FBIS Transcribed Text] Shenzhen, December 21 (XIN- 
HUA)}—Chad President Idriss Deby and his party, 
winding up their six-day state visit to China, left here 
this evening for home. 

Presid-nt Deby and his party arrived nere from Nanning 
on Monday. Mayor Li Youwei of Shenzhen hosted a 
banquet in honor of the Chad guests last night. 


This report may contain copyrighted material. Copying and dissemination 
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their stay here. 


West Europe 
‘Yearender’ Views Western Europe Political 
Situation 


OW2112125894 Beijing XINHUA in English 1228 
GMT 21 Dec 94 


Yearender” by Xia Zhimian: “Stronger Germany Tilts 
Leutieiom ium of Western Europe”) 


{[FBIS Transcribed Text] Bonn, December 21 (XIN- 
HUA)—The development of the political situation in 
Europe indicates that the crumbling of the “Bipolar 
System” has resulted in not only turbulent and profound 
changes in eastern Europe but also various controversies 
in western Europe. The most outstanding feature of the 
current situation, however, is that an increasingly pow- 
erful Germany has tilted the equilibrium of western 
Europe. 

It is a commonly accepted / »ct that Germany has joined 
the ranks of the major wor../ powers, and 1994 has seen 
fresh progress by Bonn in sirengthening its position. 
in July, the German Federal Constitutional Court ruled 
that the country's troops could participate in UN peace- 
poy teeny adler adhe lly La -n 
tional ” that prevented Germany from dispatching 
its troops abroad. 

Also in July, U.S. President Bill Clinton said during a 
visit to Germany that Bonn was “an exceptional part- 
ner” for the U.S. and that U.S.-German relations were 
the cornerstone of his government's European policy. 


Kohli told reporters after winning re-election in October 
that the government would focus on two main tasks over 
the next four years: one is to complete the unification of 
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the country. The other is to give fresh impetus to the 
process of European integration. 


As for the first task, it goes without saying that only with 
a unified and strong Germany can the Bonn 

be qualified to mount the world stage. But the second 
task requires a ko, of consideration. 


Political analysts in the country have long been asking: 
What is Europe? 

In the years immediately after the Second World War 
when Germany was still trying to regain its strength, 
Konrad Adenauer, the first Chancellor of the former 
Republic of Germany, committed himself to the integra- 
tion of western Europe, with France and Germany as the 
axis. 


The political landscape in Europe has undergone great 
changes over the past few years and now the western a2 
eastern parts of the European Continent are gradually 
becoming integrated. 


With the political arena of Adenauer’s descendants 
i greatly, Bonn has started to look eastwards. 


Now the Soviet Union has collapsed, but the unified 
Germany is becoming stronger. 

Even now, ‘he descendants of Monnet and Churchill are 
pursuing tacir dream. In 1939 and 1990, French Presi- 


In an effort to contend with Germany's “strategy of 
eastward expansion”, France is forging a “southward 
expansion™ alliance with Spain and Italy. They have 
urged the EU to strengthen its ties with the Mediterra- 
nean nations and asked for financial aid from the EU for 
the Mediterranean region of an amount not less than that 


provided for eastern Europe. 


Manuel Marin, EU Commissioner for External Rela- 
tions with the Mediterranean Region, has been quoted as 
saying, “The great imbalance of EU cconomic assis- 
tance, which is favorable to eastern Europe, should be 


Meanwhile, German Foreign Minister K ws Kinkel 
said, “We have already provided large amounts of funds 
to the Mediterranean region.” 


Political commentators predict that two large groups will 
form in the EU, one made up of the countries of 
northeastern Europe, and the other, those of south- 
western Europe. The addition of three new EU member 
states early next year will 14d further detail to this rough 
sketch. 

The increase in internal conflict will inevitably hindcr 
EU economic integration. One of the main targets of the 
Maastricht Treaty is to realize monetary union by the 
end of the century. 


French Foreign Minister Alain Juppe, however, 
admitted in a television interview that it will not be 
possible to carry out monetary union before 1999. So the 
government leaders of Britain, France and even Ger- 
many recently proposed a “two-speed” approach to 
European integration. 
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western analysts predict. The pos- 
sibility of a split within the EU cannot be ruled out. 


Guangdong Signs Contract To Import Swedish 
Phone System 

OW 1812070294 Beijing XINHUA in English 0625 
GMT 18 Dec 94 


{[FBIS Transcribed Text] Guangzhou, December 18 
(XINHUA)}—South China's Guangdong Province is to 
import a cigital mobile telephone system from the Eric- 
sson Company of Sweden. 

The contract on importing the 100,000-line system and 
equipment, which costs 28 million U.S. dollars and is 


expected to be put into operation next year, was signed 
here yesterday. 


mobile 
its kind in 


Guangdong Province set up a 50,000-line di 
telephone system on October | 2, the first 
China. 


UK Criticized on EU Funding Hong Kong Rights 


11K2112133794 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 21 Dec 94 p 5 


[“Short commentary” by Chen Feng (7115 1409): “What 
Is the Purpose of “Human Rights Center’?"] 


FBIS Translated Text] According to press re-orts, the 
Parliament recently set up a so-called “human 
rights cemer” in Hong Kong [as published] and is 
prepared to let this “center” work beyond 1997. This 
ridiculous decisicn is undoubtedly the outcome of back- 
stage maneuvering by Britain. Moreover, the rashness 
and degree of infringement of international practice 
displayed by the European Parliament's move is quite 
astonishing and regrettable. 


Britzin's SUNDAY TIMES reported on 11 December 
that the UN Human Rights Commission had sent special 
investigators to Britain to inspect “contemporary forms 
of racism,” because of the rapid increase in incidents of 
racial discrimination there in recent years. This year, 
130,000 such incidents have occurred. 

According to THE SUNDAY TIMES, Britain and the 
United States have been listed by the UN Human Rights 
Commission as primary targets of the investigations 
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because, as far as the commission understands, the human 
rights situation in developed countries has deteriorated to 
a worrying extent. Persons in charge of British black 
groups say that raciai discrimination and the human rights 
issue in Britain are realities obvious to all. 


However, those in power in Britain have never thought 
of setting up a “human rights center” in the British Isles, 
but they just want to set up a so-called “human rights 
center” in Hong Kong, so how absurd it is! To put it 
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bluntly, they are unwilling to return Hong Kong, a place 
they plundered from China 150 years ago, to China 
without a hitch, so they are trying every possible means 
to place all sorts of obstacles and to lay hidden dangers to 
interfere in China’s internal affairs before China resumes 
its exercise of sovereignty over Hong Kong in 1997. 


Let me advise those who regard themselves as “smart” 
and who are doing evil under the guise of human rights: 
It is better to look at yourself first! 


- 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 


Li Peng Presides Over State Council Meeting 


OW2112144494 Beijing XINHUA in English 1326 
GMT 21 Dec 94 


[FBIS Transcribed Text} Beijing, December 21 (XIN- 
HUA)—The State Council today adopted in principle 
guidelines for future foreign investment and the outline 
for China’s family planning work from 1995 to the year 
2000. 


Premier Li Peng presided over the meeting. 


According to sources at the meeting, the document 
concerning the guidelines for foreign investment was 
formulated in accordance with China’s foreign invest- 
ment laws and industrial policies. 


The document aims to help future foreign investment 
keep pace with China’s economic development and 
social progress, and to properly protect the legal rights 
and interests of foreign investors, the sources said. 


After further revision, the document will be published by 
the State Planning Commission, the State Economic and 
Trade Commission and the State Commission for 
Restructuring the economy. 


The meeting said that family planning is one of China’s 
basic national policies. 


The 1990's is a key period for the country’s reform, 
opening up and socialist modernization drive, according 
to the meeting. Whether the population can effectively 
be brought under contro! has a direct bearing on the 
realization of the country’s strategic goals set for the 
national economy and social development. 


The new program stipulates the basic requirements for 
the goal, and the principles and major measures for 
family planning work in the coming five years. 


Presents Draft Laws For Examination 


OW2212055994 Beijing XINHUA Domestic Service in 
Chinese 1320 GMT 21 Dec 94 


[FBIS Translated Text] Beijing, 21 Dec (XINHUA)}— 
The State Council today presented two draft laws—the 
draft Education Law and the draft People’s Police Law— 
to the opening session of the Eighth National People’s 
Congress [NPC] Standing Committee for its examina- 
tion. 


Premier Li Peng said in presenting the draft Education 
Law that the State Education Commission [SEC] drafted 
the PRC Education Law on the basis of conducting 
thorough investigation and study, soliciting views in 
extensive areas, summing up practical experience, and 
using useful experience gained by other countries. He 
said the law was drafted for the sake of developing 
education, improving the quality of the nation, and 
promoting socialist material progress and ethics. He 
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added that an executive meeting of the State Council had 
discussed and approved the draft law. 


At the State Courcil’s request, SEC minister Zhu 
Kaixuan explained the draft law at the NPC Standing 
Committee session today. He said: The Education Law is 
urgently needed to implement the strategy of giving 
priority to educational development and expediting a 
healthy educational development; to consolidate the 
successes achieved in educational reform, guiding and 
ensuring the reform’s continual development, and to 
establish new educational system and operating mecha- 
nisms which conform to the socialist market economic 
system; and to comprehensively manage educational 
affairs according to the law. 


Zhu Kaixuan said: The Education Law is an important 
law closely related to promoting socialist material 
progress and ethics. The law was drawn up under the 
guidance of the theory of building socialism with Chi- 
nese characteristics; it has upheld the party’s basic line 
characterized by “one center. two basic points,” fol- 
lowed the basic guidelines laid down in the “Decision on 
Several Issues Concerning the Establishment of a 
Socialist Market Economic System,” and ensured the 
strategy of giving priority to education during national 
economic and social development. It is drawn up to 
expedite educational reform and development and safe- 
guard the legitimate rights and interests of those working 
in the educational sector, and to provide a legal basis for 
managing education according to the law. As a basic law 
for education, the Education Law will primarily provide 
the basic norms for major educational issues having 
overall significance—such as the role of education, edu- 
cational policy, basic educational principles, basic edu- 
cational systems, guidelines for educational investments 
and resources, the legal status of schools, the relationship 
between education and society, educational exchange 
and cooperation with foreign countries, and legal respon- 
sibilities. The law also provides the basis for enacting 
other educational regulations and rules. 


Premier Li Peng said in presenting the draft PRC Peo- 
ple’s Police Law that it was drafted by the Ministry of 
Security on the basis of a thorough investigation and 
study and an extensive solicitation of views for the sake 
of safeguarding national security and public order, pro- 
tecting citizens’ legitimate rights and interests, making 
sure that the people’s police perform their duty 
according to the law, and ensuring the smooth progress 
of reform, opening up, and socialist modernization. 


At the State Council’s request, Public Security Minister 
Tao Siju explained the draft law at the NPC Standing 
Committee session. He said: The current PRC Regula- 
tions Governing the People’s Police were promulgated 
for implementation in 1957. Great changes have taken 
place in China’s political, economic, and social sectors 
since the Third Plenary Session of the 11th CPC Central 
Committee. Under the new situation of launching 
reforms, opening up to the outside world, and building a 
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socialist market economic system, the people’s police 
now face many new and complex situations and more 
formidable assignments while maintaining national 
security and political and social stability. Many prob- 
lems which the people’s police encounter during law 
enforcement must be addressed through legislation so 
that the revolutionization, regularization, and modern- 
ization of the people’s police can be codified into law. 


Speaking on the guidelines for drafting the People’s 
Police Law, Tao Siju said: While making sure that the 
state will lead and control the people’s police according 
to the law, this law makes sure that the people’s police 
perform their duty, exercise their authority, and give full 
scope to their functions according to the law. This law 
also reflects the fundamental goal that the people’s police 
must serve the people, and citizens have the right to 
effectively supervise the people’s police so that they will 
not abuse their authority. 


On the nature of the people’s police, Tao Siju said: The 
current regulations provide that the “PRC people’s 
police are one major instrument for exercising people’s 
democratic dictatorship, and are an arined administra- 
tive force for ensuring national order.’ This provision 
has quite accurately described the basic nature of the 
people’s police. However, considering the fact that the 
people’s police also have to carry out the judicial duty of 
investigating criminal cases and meting out punish- 
ments, in addition to being an armed administrative 
force for ensuring national order, the draft provides that 
the “people’s police are an armed administrative and 
judicial force of the government of the people’s demo- 
cratic dictatorship in ensuring public order.” 


Tao Siju also explained the responsibilities and authority 
of the people’s police, the organizational management of 
the people’s police, support for police operations, and 
supervision of law enforcement by the police. 


Sichuan Government Denies Governor Ousted 


HK2212094494 Hong Kong AFP in English 0904 GMT 
22 Dec 94 


{[FBIS Transcribed Text] Beijing, Dec 22 (AFP)—The 
Sichuan provincial government Thursday [22 
December] denied a report in a Hong Kong-based FAR 
EASTERN ECONOMIC REVIEW (FEER), that its gov- 
ernor had been fired. “This information is completely 
false,” a provincial government spokesman said by tele- 
phone. “Xiao Yang is still governor.” 


The news magazine, quoting what it said were western 
sources, said in its latest edition Thursday that Xiao had 
been stripped of office, in a move apparently linked to 
the struggle to succeed Deng Xiaoping, China's ailing 
90-year-old leader. 


Xiao, 65, has been governor of China’s most populous 
province since early 1993. He is considered close to the 
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former general secretary of the national Communist 
Party, Zhao Ziyang, who was fired during the 1989 
pro-democracy movement. 


FEER said the recent departure of the party secretary in 
the central province of Hubei, Guan Guangfu, was also 
part of the perceived succession struggle. Guan, 63, had 
been in the job since 1983. He was replaced by his 
deputy, Jia Zhijie, who is also the province’s governor. 


Commentator Urges Struggle Against Corruption 


HK2212123894 Beijing RENMIN RIBAO in Chinese 
16 Dec 94 pp 1, 4 


{Commentator’s article: ““Make Unremitting Efforts To 
Fight Corruption”] 


[FBIS Translated Text] The “Decision of the CPC Cen- 
tral Committee on Some Major Issues Concerning 
Improvement in Party Building” adopted by the Fourth 
Plenary Session of the 14th CPC Central Committee 
clearly points out: “It is necessary to continue to 
improve party style and carry out the anticorruption 
struggle in depth.” We must realize the importance of 
the anticorruption struggle in strengthening party 
building, maintaining closer ties between the party and 
the people, and promoting reform, opening up, and 
economic growth. We must successfully carry out the 
anticorruption struggle in depth and in a sustained 
manner. 


Viewed from the whole, the current development of the 
anticorruption struggle is good and the results are 
obvious. However, we should also be aware that the 
anticorruption work still far from meets the central 
requirements and the expectations of the people. There 
are still a number of factors affecting and conditioning 
the in-depth development of the anticorruption struggle. 
The outstanding ones are the ideas of “taking a rest” and 
“bringing all activities to a halt for the time being” 
cherished by the leading cadres of some departments and 
regions, believing that the anticorruption struggle must 
be stepped up, but not on a large scale or permanently. 
Such an understanding, which hinders the in-depth 
development of the anticorruption struggle, is extremely 
harmful and must therefore be corrected. 


It should be noted that, despite the achievements 
attained in the anticorruption struggle, the successes 
must not be overestimated. Viewed from the implemen- 
tation of the three tasks assigned by the central author- 
ities in the recent anticorruption struggle, some leading 
cadres have not been serious enough about keeping 
themselves free of corruption, enforcing discipline, and 
holding democratic activities. They lack the spirit of 
strictly carrying out criticism and self-criticism and have 
failed to examine problems which should be examined. 
Regarding the violation of regulations, such as the one 
on changing luxurious cars, although some have made 
self-criticism, they refuse to correct their behavior, 
making various excuses. While handling the problems, 
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some have concealed the major cases, while others have 
misgivings and are not resolute in handling cases even 
when they have obtained evidence, thus missing the 
opportunity. 


The protectionist mentality of some localities and 
departments has hindered investigations. Some trades 
have failed to correct their unhealthy tendencies. Some 
localities have even failed to implement the action 
already announced on abolishing the indiscriminate 
exaction of charges, and some are repeating mistakes 
during the screening work. Many units and departments 
have not yet implemented the regulations for opening 
separate accounts for the administrative charges and the 
fines collected. All this shows that arduous efforts are 
required to fulfill the recent tasks of fighting corruption 
assigned by the central authorities. The situation and 
problems we are facing at present are not problems of 
“taking a rest” and “bringing all activities to a halt for 
the time being.” Instead, we should step up work, 
redouble our efforts, and pay great attention to the 
fulfillment of the tasks. 


The anticorruption situation is still serious. Corrupt 
practices exist and are rather serious in party and gov- 
ernment organs and among the working personnel. The 
prominent practices at present include the exchange of 
power for money, the abuse of power for private gain, 
and encroaching upon the interests of the state, collec- 
tive, and the masses by various means. Such practices 
prevail in the party anc’ government organs, economic 
departments, as well as in the law enforcement organs. 
Viewed from the cases exposed and handled in the first 
half of this year, the number of corruption, bribery, 
swindling, and smuggling cases and violation of financial 
discipline remains high, causing a great harm to our 
political and economic life. These problems must not be 
ignored. 


Despite the enhancement in the people’s confidence in 
fighting corruption, they still have misgivings. They are 
worried that the anticorruption drive will cool down and 
stop halfway. They expect further efforts will be made to 
step up the struggle and continuously make new achieve- 
ments. If we launch the anticorruption drive and then 
stop for a while instead of making further efforts to 
continue to struggle, we will suffer setbacks, seriously 
dampen the enthusiasm of the masses for the fight 
against corruption, and lose their confidence. 


The key to whether the anticipated results of the anti- 
corruption struggle can be attained and whether the 
corrupt practices can be minimized lies in making unre- 
mitting efforts and doing solid work. As pointed out by 
Comrade Xiaoping: “Doing solid work will fill us full of 
hope. In any other case, there will be no hope... It is 
necessary to do solid work and never be softhearted.” 
Comrade Mao Zedong had a motto: “Not firmly 
grasping means not grasping at all.” Some localities and 
departments have failed to make due progress in the 
anticorruption struggle or to check corrupt practices 


NATIONAL AFFAIRS 25 


despite repeated admonition. One of the fundamental 
reasons is that the party and government organs there are 
weak, are not determined to do solid work and resolutely 
deal with the problems, and have not firmly grasped the 
problem. The stubbornness of corrupt practices and the 
protracted nature and arduousness of the anticorruption 
struggle require us to uphold the correct policy of reso- 
lutely waging a protracted struggle. Besides fostering the 
idea of fighting a protracted war, we should have an 
actual sense of urgency and should adopt forceful mea- 
sures to resolve the outstanding problems. The party 
committee and government at all levels should earnestly 
strengthen leadership, enhance supervision and inspec- 
tion, implement the tasks assigned by the central author- 
ities one by one, and achieve sufficient results to say we 
have successfully completed a stage. 


Some Rural Party Organs To Be Reorganized 


OW2212084294 Beijing XINHUA Domestic Service in 
Chinese 1037 GMT 21 Dec 94 


[FBIS Translated Text] Beijing, 21 Dec (XINHUA)— 
According to the CPC Central Committee Organization 
Department, all provinces, autonomous regions, and 
municipalities directly under the central government’s 
jurisdiction in the country have commonly started to 
reorganize the inept, demoralized, and dysfunctional 
{ruan ruo huan san he tan huan 6515 1726 3251 2414 
0735 4093 4050] party branches in the rural areas. 


Following the Fourth Plenary Session of the 14th CPC 
Central Committee and the national confernece on 
grass-roots rural party organizations, all local authorities 
have been attaching great importance to reorganizing 
inept, demoralized, and dysfunctional rural party 
branches. In accordance with the Central Committee’s 
requirements, and on the basis of conducting in-depth 
investigation and study, most provinces, autonomous 
regions, and municipalities directly under the central 
government’s jurisdiction have drawn up three-year 
reorganization plans and implementational measures. 
Offices subordinate to leading groups headed by prin- 
cipal leading comrades of provincial, regional, and 
municipal party committees have been set up to carry 
out specific reorganization measures. Many provinces, 
regions, and municipalities have held meetings to dis- 
cuss the construction of grass-roots party organizations 
in the rural areas, and put forward suggestions or issued 
notices on reorganizing inept, demoralized, and dysfunc- 
tional party branches in the rural areas. 


On the premise of fully understanding the guidelines and 
objectives, all local authorities have come up with reor- 
ganization ways and means through discussing such 
issues as reorganizing leading groups, addressing con- 
spicuous problems, and finding the right way to develop 
the collective economy. All provincial, regional (munic- 
ipal), county, and town party organs have also assigned 
selected cadres to work at certain villages after giving 
them the necessary training. Currently more than 
400,000 office cadres in the country, including 155,000 
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cadres from county and higher-level organs—have gone 
to work at 32,000 villages to help them with their 
reorganization. 


The assignees, beginning with helping these villages 
build competent leading groups and select good party 
branch secretaries, have proceeded with the reorganiza- 
tion in conjunction with launching antipoverty projects 
and helping the villages’ party branches find proper ways 
to develop stronger collective economies. Certain prov- 
inces, regions, and municipalities have also proceeded to 
control public offenses comprehensively along with reor- 
ganizing other village-level organs. 


To make sure that the reorganization assignments are 
accomplished, all provinces, regions, and municipalities 
have also set specific reorganization responsibilities to 
be fulfilled, stating clearly that county and township 
party committee secretaries are the first persons in 
charge, that reorganization results will serve as an impor- 
tant yardstick for assessing the performance of ali party 
committees and their secretaries, and that cadres 
assigned to work at villages may not leave the villages 
= the reorganization results are considered accept- 
able. 


‘All Social Forces’ To Launch Campaign on Crime 


OW2112160494 Beijing XINHUA in English 1553 
GMT 21 Dec 94 


[FBIS Transcribed Text] Beijing, December 21 (XIN- 
HUA)—China is to mobilize all social forces to launch 
another campaign to severely punish criminal and illegal 
economic activities in 1995, a top legal official said here 
today. 


Ren Jianxin, secretary of the Central Political Science 
and Law Committee, told a working conference here 
today that China will continue its campaign to maintain 
social stability and to fight corruption next year. 


Ren, also a member of the Secretariat of the Chinese 
Communist Party Central Committee, said that the rise 
in the number of criminal cases has been brought under 
control to a certain degree as a result of strenuous efforts 
this year. However, he warned officials attending today’s 
meeting that the situation is still severe and major efforts 
must be made to maintain social order in some places. 


Targeted for severe punishment are pernicious crimes, 
gangsters, criminals on the run, robbers on transport 
vehicles and abductors of women and children. 


Ren said that even greater efforts will be put into the 
anti-corruption campaign. Especially, officials above 
county level and people in law-enforcement organs 
found guilty of embezzlement or bribery will be pun- 
ished the most severely. 


He urged officials to take more effective measures to 
curb illegal economic activities that are undermining 
China’s socialist market economy. These activities 
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include tax evasion, fraud, smuggling, and the making 
and marketing of fake goods. 


He called on officials to further strengthen the construc- 
tion of law enforcement forces and improve the working 


style of the legal departments. 


Catholics Hold Celebrations in Beijing 


OW2112161294 Beijing XINHUA in English 1555 
GMT 21 Dec 94 


(FBIS Transcribed Text] Beijing, December 21 (XIN- 
HUA)—A Mass was celebrated in a Roman Catholic 
cathedral here this morning in honor of Bishop Fu 
Tieshan, who was head of the Beijing Diocese for 15 
years. 


The celebration coincided with the 43rd anniversary of 
the founding of the Chinese Patriotic Catholic Associa- 
tion. 


In the afternoon the 63-year-old bishop made a speech at 
a forum attended by heads of religious circles, including 
Zong Huaide from the Chinese Catholic Bishops Col- 
lege, Zhao Puchu from the Buddhist Association of 
China and An Shiwei from the Islamic Association of 
a as well as some state and municipal government 
officials. 


Bishop Fu said that the Chinese Catholic Church is a 
patriotic one which follows the principle of self-reliance 
and self-management. 


Since the Beijing congregation elected Fu as their bishop 
in 1979, the Beijing Diocese has witnessed a flourishing 
period. 

Since the end of the “Cultural Revolution” (1966-1976) 
most of the Church property which had been turned into 
factories, shops and warehouses has been returned to its 
owners, he said. 


In China’s Constitution and the Communist Party’s 
guidelines, people’s freedom of religious belief is pro- 
tected. 


Beijing now has one monastery, one convent and 14 
churches with a total congregation of over 40,000, 
according to statistics. 


Fu has held 19 training courses to spread the gospel. 
Every year the Beijing diocese has about 400 converts. 


The bishop said that another church will be re-opened on 
Christmas Eve this year. 


Fu has also widened contacts with religious bodies in 
other parts of the world. Every year he receives over 
10,000 visitors from both at home and abroad. In his 
turn, Fu has visited Canada, the United States, France, 
Germany, Belgium, the Philippines and Hong Kong. 


Fu was born into a Catholic family and was baptized at 
a church in his hometown in north China’s Hebei 
Province. 
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According to statistics, China has 114 Catholic dioceses 
and over 5,000 churches, with a total congregation of 
more than four million. 


Military 
ae Contacts With Foreign Armies in 


HK2112142194 Beijing ZHONGGUO XINWEN SHE 
in English 1230 GMT 21 Dec 94 


[FBIS Transcribed Text] Beijing, December 21 (CNS)— 
1994 is a very active year for the Chinese Peopie’s 
Liberation Army (PLA) in exchange with its counter- 
parts of foreign countries. Its contacts with foreign 
armies are conducted in an unprecedented and all-round 
way since 1989. 


According to the Foreign Affairs Department of the 
Ministry of National Defense, up to mid-December, the 
Chinese Army has totally received 122 military delega- 
tions with over 2,000 people from 57 foreign countries in 
the world and some 58 delegations with more than 630 
people were sent by the Chinese Army in return to 62 
foreign countries for visit. 


An analysis reveals that there are five characteristics in 
exchanges between the Chinese Army and foreign armies 
this year: 


—Visits by the Chinese high-ranking military leaders to 
foreign countries increase and the scope of their visits 


is enlarged. 


—There are frequent exchanges between armies of China 
and its neighboring countries. 


—Exchange visits between the two armies of China and 
the United States have been resumed and sound 
progresses [as received] have been made by the two 
countries. 


—Proportion of visits by the Chinese Army aimed at 
promoting professional and technological exchanges 
and cooperation with its foreign counterparts to its 
total visits overseas has raised. 


—Exchange visits between the Chinese Army’s military 
regions in the country’s border areas and their coun- 
terparts of neighboring countries have increased 
including those visits by the Shenyang Military Region 
and the Inner Mongolian Military Region (at provin- 
cial level) to Russia, the Lanzhou Military Region io 
Pakistan, the Chengdu Military Region to Laos and 
Burma. It is claimed that such exchange visits has 
promoted good neighborly relations between China 
and its nearby countries and play a good role in 
maintaining peace and stability in bordering areas 
between China and its bordering countries. 


Visits by top officers of the Chinese Army to foreign 
countries this year include visit by General Liu Huaqiu 
[name as received; vice chairman of the Central Military 
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Commission is Liu Huaqing] who is vice chairman of the 
Military Commission of the Central Committee of the 
Communist Party of China (CPC) to Thailand and 
Indonesia early this year. His visit to these two countries 
was the highest by Chinese military leaders to countries 
of Association of Southeast Asian Nations in recent 
years. Another important visit was paid by General Chi 
Haotian who is state councillor and minister of national 
defense to Brazil, Chile, Paraguay, Zimbabwe, Zambia 
and Tanzania. This was first visit by a Chinese defense 
minister to Latin America and Africa. 


Another visit by Chi to Russia, Pakistan and Indonesia 
was considered of great significance for promoting 
China’s military ties with these three countries. His visit 
to Russia was important in particular during which an 
important agreement on prevention of dangerous milli- 
tary activities was signed by him and his Russian coun- 
terpart. It was said that the agreement would not only be 
beneficial to a long-term good neighborly relations 
between China and Russia but also to maintaining peace 
and stability in the region and in the world as well. Other 
important visits by Chinese high-ranking Army officers 
are visit by Zhang Wannian, chief of the general staff of 
PLA, to Romania, Hungary and Poland and his 
attending to a seminar on defense affairs in Asia held in 
Malaysia; visit by Xu Huizi, deputy chief of the general 
staff, to the United States; visit by Li Jing, deputy chief 
of the general staff, to Cuba, Venezuela and Colombia: 
visit by Zao Gangchuan, deputy chief of the general staff, 
to Russia, visit by commander of the PLA’s Air Force to 
Russia and Egypt; visit by a 15-member delegation of the 
National Defense University of China to the United 
States last month and visit by PLA’s Navy Fleet to 
Russia’s Vladivostok last May. 

Visits by high-ranking military officers of foreign armies 
this year to China include visits by chief of the general 
staff of the Russian Army and commander of Russian 
Navy, chief of the general staff of North Korea’s Army, 
commander-in-chief of the Indonesian armed forces and 
chief of the general staff of the Indonesian Land Force, 
chief of the general staff of the Vietnamese armed forces, 
commander-in-chief and chief of the general staff of the 
Thailand armed forces, commanders of the Thailand Air 
Force and Navy, chief of the general staff of the Indone- 
sian Land Force, chief of the general staff of the Pakistan 
Land Force, defense minister of Laos, chief of the 
general staff of the Burmese Land Force, commander of 
the Sri Lanka Navy, defense minister of Kazakhstan, US 
secretary, deputy secretary and assistant secretary of 
defense, chief of the general staff of the U.S. Air Force, 
commander of the Pacific headquarters of the US army, 
four delegations of the U.S. National Defense Univer- 
sity, chief of the general staff of the Israeli Army, defense 
minister of Albania, chief of the general staff of the 
Lebanon Army, etc. 


Ministry Inspects Zhejiang Conscription Work 
OW2212113794 Hangzhou Zhejiang People's Radio 
Network in Mandarin 1000 GMT 12 Dec 94 


[From the “Provincial News Hookup” program] 
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{FBIS Translated Text] An inspection group from the 
Ministry of National Defense, after finishing a six-day 
inspection of Zhejiang’s conscription work, left Zhejiang 
for Beijing early this morning. During the inspection, the 
group visited some counties, districts, townships, towns, 
and neighborhoods in Hangzhou, Shaoxing, Xiaoshan 
and Shangyu. They met with relatives of conscripts, and 
held discussion with fulltime cadres of grass-roots Peo- 
ple’s Armed Forces departments, new recruits and 
cadres working with new recruits. Through these activi- 
ties, they have comprehensively familiarized themselves 
with local conscription work. 


The inspection group fully affirmed Zhejiang’s conscrip- 
tion work in seven res;ects including organization, lead- 
ership, propaganda, education, and [words indistinct]. It 
spoke highly of Zhejiang’s efforts in carrying out the 
conscription according to law and regulations and 
ensuring good qualiiy of the work. It also put forward 
some expectations for Zhejiang to further improve the 
conscription work under the conditions of a socialist 
market economy. Major General Yang Shijie, com- 
mander of the Zhejiang Military District, briefed the 
group on the province’s winter conscription. 


Jiang Books on Army-Building Published 
OW2212044894 Beijing XINHUA Domestic Service in 
Chinese 1126 GMT 14 Dec 94 


[By reporter Jia Yuping (6328 3768 1627)] 


[FBIS Translated Text] Beijing, 14 Dec (XINHUA)—A 
large set of books on the general demand set for Army- 
building by the Central Military Commission Chairman 
Jiang Zemin has been published by the Publishing House 
of the National Defense University. The set contains 
Politically Qualified, Militarily Competent, Good Style of 
Work, Strict Discipline, and Adequate Logistical Support. 


These books, containing a total of more than 500,000 
characters and completed in almost a year, were com- 
piled and written by commanders, experts, and scholars 
in grass-roots units, scientific sesearch institutes, and 
leading organs of the People’s Liberation Army under 
the auspices of the General Political Department and the 
National Defense University. The books expound, in a 
comprehensive and systematical way and in popular, 
easy-to-understand language, the great significance and 
profound meaning of these five phrases put forward by 
Comrade Jiang Zemin, as well as how to put them into 
practice. 


Economic & Agricultural 


Li Tieying Comments on Economic Reform 


OW2112150594 Beijing XINHUA Domestic Service in 
Chinese 1050 GMT 20 Dec 94 


[By RENMIN RIBAO reporter Wang Qingxian (3769 
3237 2009) and XINHUA reporter Zhang Jinsheng 
(1728 6930 0524) } 
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[FBIS Translated Text] Beijing, 20 Dec (XINHUA)—A 
national work conference on economic restructuring 
opened in Beijing today. Li Tieying, member of the CPC 
Central Committee Political Bureau, state councillor, 
and concurrently minister of the State Economic 
Restructuring Commission [SERC], put forward: The 
general tasks of economic restructuring in 1995 are to 
Carry out state-owned enterprise reform which aims to 
establish a modern enterprise system, to reform the 
social security system, to develop the market system, to 
transform government functions, and to further consol- 
idate and perfect the reform of the macromanagement 
system. 


He Guanghui, SERC party organization secretary and 
vice minister, presided over today’s meeting. At the 
meeting, Li Tieying delivered a report entitled “Unify 
Understanding, Pluck Up Spirit, and Make a Success of 
Next Year’s Economic Restructuring.” 


In his report, Li Tieying urged correctly learning about 
the current state of economic development, earnestly 
implementing the central economic work conference 
guidelines, making a correct appraisal of economic 
restructuring in 1994, grasping the focal points, deep- 
ening reform, speeding up establishment of a new 
system, adapting to the new situation and tasks, and 
further strengthening leadership over reform. 


Li Tieying said: 1995 is a crucial year to continue 
implementing the “Decision” of the 14th CPC Central 
Committee’s Third Plenary Session and the Fourth Ple- 
nary Session guidelines to lay a foundation for estab- 
lishing a new socialist market economic system by the 
end of the century, and is the year to link the Eighth 
Five- Year Plan to the Ninth Five-Year Plan. Our task is 
to “seize the opportunity, deepen reform, open up wider, 
promote development, and maintain stability.” We 
should correctly handle the relations among reform, 
development, and stability in carrying out various tasks, 
and promote and ensure sustained, rapid, and healthy 
national economic development through reform. 


Regarding principles that we should stick to in order to 
continus reform in 1995, Li Tieying pointed out: We 
should persist in making Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
a guide; adhere to the party’s basic line; persist in seeking 
truth from facts; proceed from realities; and make 
“developing the productive forces of our socialist 
society, increasing our country’s overall strength, and 
raising the people’s living standard” the selection and 
appraisal criteria for launching various reform measures. 
In carrying out reform, we should first deal with the 
ttt 
ife 


Next year, we should a nape pay attention to 
improving economic efficiency and increasing effective 
supply and curbing inflation by closely revolving around 
economic restructuring. We should persist in making 
public ownership the main form of ownership, earnestly 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-246 
22 December 1994 


explore ways to realize public ownership under the 
condition of a sucialist market economy, and ensure 
value and appreciation of the state-owned assets. We 
should persist in carrying out reform as a whole and 
making breakthroughs in some key aspects. We should 
fully consider the entirety and systematic nature of 
reform and carry out macroeconomic and microeco- 
nomic reform, enterprise reform, and other relevant 
reforms, both urban and rural, and comprehensive sup- 
porting measures for internal invigoration and greater 
opening up. We should also grasp the key links, conduct 
system innovation, make substantial breakthroughs, and 
promote overall establishment of a new system. More- 
over, we should also emphasize perfection of the legal 
system and carry out reform according to norms. 


On the reform of state-owned enterprises, Li Tieying 
said: The central authorities have decided to shift the 
focus of next year’s reform to state-owned enterprise 
reform, which aims at establishing a modern enterprise 
system. This decision is very important and correct. 
Enterprise reform is the central link in economic restruc- 
turing and is the difficulty and focal point of current 
economic development and reform. Next year, we must 
score some results in separating enterprise management 
from government administration, reforming the social 
security system, and enterprises’ internal management, 
so as to speed up restructuring, to remove enterprises’ 
historic and social burdens, and to promote innovating 
the enterprise system. 


Li Tieying pointed out: To supplement enterprise 
reform, next year’s social security system reform will 
focus on reforming the old-age and unemployment insur- 
ance systems and deepening housing reform. At present, 
a complete plan for reforming the social security system 
has been formulated. The major characteristics of the 
plan are demand for opening individual accounts and 
reflection of the principle of integrating efficiency with 
fairness. The objective of social security reform is to 
basically form a social security system which meets the 
requirements of a socialist market economy, with var- 
ious channels for capital, multitier protection, rights 
corresponding to responsibilities, and socialized man- 
agement and service. 


Li Tieying said: Next year, we should continue to imple- 
ment the State Council’s decision concerning reform of 
the commodity distribution system. According to the 
central authority's arrangement, we should do a good job 
in reforming distribution system of key commodities, 
such as grain and cotton. We should see to it that 
rectifying the distribution order, regulating transactions, 
and stabilizing commodity prices in the market are the 
main aspects in deepening reform of the distribution 
system. The socialist market system is a complete 
system. Any delay in developing the market will affect 
the overall role played by market mechanisms. 

At present, we should focus on developing and perfecting 
commodity wholesale markets and the market of essen- 
tial factors. We not only should proceed from the actual 
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need to establish transaction facilities well, but also 
should attach importance to establishing a new type of 
wholesale system to develop good market relations. 
Meanwhile, we should pay close attention to establishing 
the market management system and laws and regulations 
on markets to standardize and legalize market opera- 
tions. 


On experimenting with comprehensive supporting 
reforms in cities, Li Tieying pointed out: The state does 
not offer preferential policies to cities where comprehen- 
sive supporting reforms are carried out. However, these 
experimentation cities have more authority to experi- 
ment with reforms. We suppori and encourage experi- 
mentation cities to experiment and pioneer boldly, 
according to the new system framework outlined in the 
Third Plenary Session’s decision. We support and 
encourage the state to first select experimentation cities 
to conduct reform experiments of all kinds. 


GATT Failure Not To Affect Finance Reform 


HK2212071894 Beijing CHINA DAILY in English 22 
Dec 94 p 1 


[By Ren Kan: “Gatt Failure Won't Slow Reforms in 
Financing” ] 


[FBIS Transcribed Text] China will proceed to open its 
financial industry to foreign bankers despite the failed 
talks in Geneva on reentry into the General Agreement 
on Tariffs and Trade, a senior financial official said 
yesterday. Domestic financial reform and development 
will continue, which is in line with the nation’s long-term 
goals, said Chen Yuan, deputy governor of the People’s 
Bank of China. “The financial industry's opening will 
continue and the pace will not slow down,” he said after 
meeting Joseph Yam, chief executive of the Hong Kong 
Monetary Authority. 


The talks in Geneva broke off on Tuesday after the two 
sides failed to reach consensus on concluding the {9th 
session of the GATT Working Party on China. Negotia- 
tions will resume sometime next year. 


In line with in-depth reform and sustained growth, Chen 
yesterday said China would speed up the process of 
making renminbi freely convertible. Earlier this year, 
China had set the year 2000 as the deadline to make its 
currency freely convertible under current accounts. 
“Along with the deepening reform on the foreign 
exchange systern, we will gradually loosen the control on 
individuals’ purchase of foreign exchange for nontrade 
purposes,” Chen said. 


During the meeting, Chen and Yam reviewed the finan- 
cial situation on the mainland and Hong Kong and the 
stability of the renminbi and Hong Kong dollar's foreign 
exchange rates. They also talked about the role of main- 
land-funded banks in Hong Kong and the development 
of Hong Kong banks on the mainland. 
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Company Established To Guard State-Owned 
Assets 


HK2212075994 Beijing CHINA DAILY in English 22 
Dec 94 p 2 


[By Fu Jian: “New Firm in Beijing Guards State Assets” 


[FBIS Transcribed Text] A holding company was estab- 
lished in Beijing yesterday to be responsible for the 
preservation and appreciation of state-owned assets of 
the city’s foreign trade enterprises. 


The Beijing Foreign Economic and Traje Corp Ltd, 
formed by the municipal Economic and Trade Commis- 
sion, will focus on the state-owned assets of 40 foreign 
trade enterprises that come directly under the commis- 
sion. 


As the legal guardian of state property in these enter- 
prises, the company will guide and participate in deci- 
sions concerning the use of state-owned assets by the 
enterprises and will receive part of the returns from the 
use. 


The company will appraise the state-owned assets in the 
enterprises and send representatives to supervise the 
assets’ use, said Li Wuquan, the vice-general manager. 


It will also reinvest the funds it receives as returns on the 
assets’ use. 


The establishment of Beijing Foreign Economic and 
Trade Corp Ltd, the first holding company of its kind in 
the city, is of great significance, said Yi Xiqun, director 
of the municipal Economic and Trade Commission. 


It marks a major step towards protecting state-owned 
assets by separating their management from the Eco- 
nomic and Trade Commission’s administrative func- 
tions, Yi said at the company’s opening ceremony. 


Previously, the municipal commission was responsible 
for the management of state property in foreign trade 
enterprises. As a government administrative body, it 
tended to interfere administratively in the enterprises’ 
management of the assets, impeding the enterprises’ 
efficiency. 


The new system gives the company a say in the enter- 
prises’ management as the owner of their state assets. It 
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will participate in the enterprises’ operations on an 
economic basis and get returns according to its stake in 
the enterprises. 

In the shift from a planned economy towards a socialist 
market economy, China has paid special attention to the 
preservation and appreciation of state-owned assets in 
recent years. 

According to statistics of the State Administration of 
State Property, the value of national state-owned assets 
has been increasing by an average annual rate of 18 per 
cent since 1988. 


Income Tax Evasion by Foreigners Revealed 
HK2212125094 Beijing JINGJI CANKAO BAO in 
Chinese 8 Nov 94 p 1 


{By Wang Yinghui (3769 6601 2547): “Foreigners in 
China Involved in Huge Income Tax Evasion” ] 


[FBIS Translated Text] 


Foreign-Related Personai Income Taxation Awaits 
Prompt Enforcement 


According to the State Taxation Bureau, huge losses 
have been found in personal income tax earned by 
foreign residents in China. Based on a survey conducted 
this year, tax departments estimate that about 30 percent 
of foreigners living in China are evading income tax. The 
departments concerned, therefore, demanded that 
related tax collection be enforced without delay. 


With further opening to the outside world, more and 
more foreigners have rushed to China to engage in 
various jobs in recent years. Their participation has no 
doubt contributed a lot to international exchanges and 
economic development. Most of them have duly 
declared and paid their personal income tax, but a few 
seem to ignore their tax obligations in China by evading 
taxes through varied expedients. 


It is reported that from July through September this year, 
tax departments in 16 provinces, autonomous regions, 
municipalities directly under the central government, 
and provincial cities governed by central plans, 
including Beijing, Tianjin, Guangxi and Dalian, 
launched a special investigation of foreigners’ personal 
income tax payments. the 33,190 targeted by the 
survey, 9,695 foreigners were found dodging 56.46 mil- 
lion yuan worth of taxes, 18.06 million yuan of which 
have been recovered. In Fujian Province, for 

7,164 tax evaders were discovered among 25,516 for- 
eigners under investigation, accounting for 28 percent. 
Taxable income withheld amounted to 19.24 million 
yuan and 3.09 million yuan has been made up. An 
investigation in Beijing covered 430 foreigners, 
including 349 who worked with foreign enterprises and 
81 at representative offices, with | 11 cases of tax evasion 
and 4.14 million yuan of withheld income discovered; 
tax payments recovered amounted to 770,000 yuan. 
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A leading official from the Foreigners’ Taxation Inspec- 
tion Department under the State Taxation Bureau, Su 
by foreign tax evaders were as follows: 


—Withholding personal sacome, mainly wages or sala- 
ries earncd outside China, by furnishing false certifi- 
cate or understating income received elsewhere. 


—Weak control of izformation on taxation. With the 
diversification of toreign investment and services, 
more and more overseas personnel who have come to 
China to carry out business activities for a short time 
are floating o: scattered throughout China. Conse- 
quently, poor control and insufficient exchanges on 
taxation have served as a ready loophole for foreign 
tax evaders. This appears to be an especially serious 
taxation problem in contracted projects, and marine, 
air, and cross-border transportation. 


—Duration of residence is understaird. According to 
China’s tax laws, an individual who has resided in 
China for one year is obliged to pay unlimited taxes, 
i.e., his worldwide income is subject to taxation. 
However, in reality, some foreigners are trying to 
evade taxes by understating the length of their stay in 
China. 


—Exploiting advantages from certain clauses stipulated 
in tax agreements between countries. 


—The imperfection of the laws governing foreign eco- 
nomic relations. Under the pretext of trying to gather 
information, some foreign enterprises have set up 
represetitative offices in China without registering 
with the industrial and commercial administrative 
and tax departments. In this way, they are concealing 
their business activities in China, thus escaping taxa- 
tion. 


Losses in foreign-related personal income tax can be 
attributed to various factors. The primary ones are: 
Backward tax-collection methods and disorderly infor- 
matior channels in China; the fact that the tax-collection 
contingent cannot meet the requirements set out by the 
present situation both qualitatively and quantitatively; 
some foreign taxpayers are unfamiliar with Chinese tax 
law, while some, though well aware of the laws, wish to 
escape tayation; and the great mobility of foreign tax- 
payers, which really makes tax collection hard. 


In view of this situation, the departments concerned 
have called for the prompt improvement of tax collec- 
tion vehicles, enhanced training of tax collectors, inten- 
sified inspection of tax collection from foreigners, and 
the development of systems for exchanging information 
on taxation between countries and between domestic 
departments concerned to prevent leakage of our 
national taxable sources. 
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Official Says Stocks Should Promote Basic 
Industry 


OW2212064994 Beijing XINHUA in English 0628 
GMT 22 Dec 94 


[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)}—The Chinese Government should give priority 
to infrastructural construction and the development of 
basic industries in the issue of stocks and bonds, the 
SHANGHAI SECURITIES today quoted two officials as 
Saying. 

Addressing an international seminar held in Beijing, 
Zhang Dongsheng and Wang Di, officials with the State 
Planning Commission, said that the Chinese Govern- 
ment has drawn up a program for policies governing the 
development of various industries in the 1990's. 


They proposed that the role of the securities market be 
brought into full play in absorbing domestic and over- 
seas funds in order to facilitate the implementation of 
such policies. 


The program focuses on strengtheniag the farming sector 

as the foundation of China’s economy, promoting the 
pode 4 of the rural economy, reinforcing basic indus- 
tries, and speeding up the growth of pillar industries, 
high-tech industries and the service sector. 


The two officials shared the view that to become mature, 
China’s stock market must take the path of opening to 
the rest of the world and be geared with the global 
market. 


As a rising capital market and a major component of the 
socialist market economy now being created, the coun- 
try’s securities market should absorb not only domestic 
funds, but also large amounts of overseas funds. 


The inflow of foreign funds should be compatible with 
the government policies concerning the development of 
various industries, they explained. 


Rules for State-Owned Stock Rights Promulgated 
HK2112054094 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 15 Nov 94 p 5 


(“Provisional Method for Managing State-Owned Stock 
Rights in Joint-Stock Companies With Limited Liabil- 
ity’—Promulgated by the National Administration of 
State Property and the State Commission for Restruc- 
turing Economy, on 3 November 1994”] 


[FBIS Translated Text} 


Chapter I—General Rules 


Article 1. This “Method” has been formulated to imple- 
ment the “PRC Company Law,” to standardize manage- 
ment of state stock rights in joint-stock companies with 
limited liability (joint-stock companies hereafter), and to 
safeguard the rights and interests of state assets. 
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in the registration of stock rights of the joint-stock 
company. 


State share and state-owned corporate share are all called 
— Se stock rights [guo you gu quan 0948 2589 
51 }. 


Article 3. Management of state stock rights in joint-stock 
companies should observe the following principles: 

1. Uphold the principle of maintaining collective own- 
ership as the mainstay and guarantee state stock rights 
holding status in joint-stock companies according to the 
state's industrial policy. 

2. Resolutely separate the duty and ibility 
yetween the government and enterprises, the 
rights and interest of state assets, and let joint-stock 
companies exercise their rights over corporate assets 
according to law. 

3. Promote the rational arrangement of state assets, 
optimize the investment structure of state assets, and 
improve the operational efficiency of state assets. 


4. Safeguard the interests of state stock rights and enable 
them to have the same status, rights, and benefits as 
other stock rights. 


Article 4. The department in charge of state assets 
management is the specific organ administering state 
stock rights. 


Chapter II— Definition of State Stock Rights When a 
Joint-Stock Company Is Founded 


Article 5. When state enterprises are re-established as 
joint-stock companies, they may be thoroughly reorga- 
nized or their assets may be reorganized according to the 
actual conditions. 


gee 
i 
} 
f 
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Article 6. To establish a joint-stock company, it is 
necessary to entrust a qualified assessor with the duty of 
carrying out an assessment of assets, as is stipulated by 
the relevant provision of the “Method for Assessing and 
Managing State Assets,” which has been promulgated by 
the State Council. 
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Chapter [1]—Units Stote-Owned Stock and 
Ware Te Bacecioe Stock Rishte 


Article 16. State shares should be eld by the organs 
which are authorized by the state to :make investment, 


rights and obligations in exercising 

iea.of Geese, and asthe of oh Adak Actor Ge 
holding of state share by the organs which are authorized 
by the state to make investment, the department in 


the 
State-owned corporate share should be held by the 
state-owned corporate units which are the subject of 
investment and which should also exercise stock nights. 


Article 17. The units holding state-owned stock [guo you 
gu 0948 2589 5140) should exercise state-owned stock 
rights in joint-stock companies according to law, safe- 
guard the interests of state-owned stock, and be respon- 
sible for the integrity and safety of state-owned stock 
rights. 

Article 18. The units holding state-owned stock should 
p operly keep the shares or other share certificates. 


Article 19. The units holding state-owned stock may 
send their legal representatives or designated agents to 
attend the general meeting of shareholders to ¢xamine, 
discuss and decide on matters on the agenia of the 
meeting. Through their representatives at the general 
meeting of shareholders, the units holding state-owned 
stock nominate candidates for directors and supervisors, 
put forward motions on dismissing directors and super- 

visors, and participate in voting and decisionmaking 
sasaedinn 00 the Goapention of Gan chats tald ty Gem. 


Article 20. The representatives or agents who are sent to 
attend the general meeting of shareholders by the units 
holding state-owned stock should exercise the rights of 
the sharehol ery according to the ir terests and will of the 
units holdirg the shares. 


Article 21. The units holding state-owned stock should 
not appoint any natural person as a shareholder holding 
state-owned stock, to exercise state-owned stock rights in 
the name of an individual. 

Article 22. The state-owned stock rights which are clearly 
stated as being held by a certain shareholding unit, 


should not be divided into several parts for the purpose 
of appointing more than one agent of the shareholders to 
exercise the rights. 

Article 23. Without going through the legal procedures, 
the units holding state-owned stock should not directly 
designate any person to serve as director of a company, 


to reap profit from state-owned stock 
Article 25. The department in charge of state assets 
should ise the collection of divi- 


management supervise 

dends from state-owned stock, put the dividends into the 

operational budget of state assets according to law, and 

make arrangements to use the dividends according to the 
regulations. 


The dividends from state-owned corporate share are to 


Article 26. The units holding state-owned stock should 
rot unilaterally retain the dividends from state-owned 
stock for the joint-stock companics to use. 


Article 27. When the general meeting of shareholders 


holding state-owned stock, proceeding from the need to 
safeguard the interest of state-owned stock, should not 
blindly consent to rationed shares or give up their rights 
over rationed shares; nor should they consent to the 
practice that cash dividends are distributed for staie- 
owned stock, while equivalent amounts of bonus divi- 
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Article 29. State-owned stock rights may be transferred 
according to Law. 

Transier of state-owned stock rights shoud accord with 
the following regulations. 

1. Transfer of state-owned stock rights should have 
adjustment of investment structure as the main purpose. 


2. Transfer of state-owned stock rights should abide by 
the state’s relevant rules on transfer of state-owned stock 
and the unit holding state-owned strck should submit an 
ication specifying the purpose of the transfer, use of 
the income from the transfer, the quantity to be trans- 
ferred, the object to which the transfer is made, style and 
conditions for the transfer, the price of the transfer, the 
time of the transfer, and other concrete arrangements. 
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Article 32. When joint-stock companies go bankrupt or 
collect the remaining assets according to the proportions 
of stock rights. 


‘ 
and the units being inspected should not resort to tri 


looked into by the judicial organ according to law. 


Chapter VI—Supplementary Articles 

Article 37. In principie, this “Method” is applicable to 
Article 38. When this “Method” is promulgated, the 
“Provisional Regulations on of State 
Ass ts of the Enterprises Trying Out Joint-Stock Sys- 
tems” will be abolished. When other rek vant regulations 
contradict the regulations in this “Method,” this 
“Method” prevails. 


Article 40. This “Method” is to be interpreted by the 
National Administration of State Property. 

Article 41. This “Method” is implemented on the day of 
promulgation. 
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11 ‘Experimental’ Futures Exchanges Named 
HK2212124794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0946 GMT 27 Nov 94 


[FBIS Translated Text] Hong Kong, 27 Nov (ZHONG- 
GUO TONGXUN SHE)—A pertinent department in 
China recently issued a circular designating 11 futures 
exchanges as national experimental units. 


The circular states that with the ayproval of the State 
Council, a total of 11 futures exci. anges, including the 
Beijing Commodity Exchange, the Shanghai Financial 
Exchange, the Shanghai Cereal and Oil Commodity 
Exchange, the Shenyang Commodity Exchange, the 
Dalian Commodity Exchange, the Suzhou Commodity 
Exchange, the Zhengzhou Commodity Exchange, the 
Chongqing Commodity Exchange, and so on have been 
ratified as pilot futures exchanges in China. 


The circular points out that the Tianjin United Futures 
Exchange, the Shanghai Commodity Exchange, and the 
Changchun Commodity Exchange will be formed by 
merging some exchanges in the same cities. At present, 
the merger work is under way. After they have completed 
the mergers and gone through the examination and 
acceptance procedures, written official approval will be 
granted separately so that they will also become pilot 
exchanges. 


Ministry Issues Rules To Govern Wholesale 
Markets 


HK2212080494 Beijing CHINA DAILY in English 22 
Dec 94 p 3 


[By Ma Zhiping: “Rules Set To Govern Wholesale”] 


[FBIS Transcribed Text] The state has issued a set of 
rules legalizing the administration of wholesale market 
construction and management in China. 


“Being the country’s first rules to govern wholesale 
markets, the new guidelines were based on expert studies 
and administration experiences from Hong Kong, Japan, 
and the Republic of Korea,” said Ding Junfa spokesman 
of the Ministry of Internal Trade, which oversees the 
wholesale market sector. 


Commodity markets, especially wholesale ones, have 
made marked progress in the past decade. China now 
boasts some 100,000 markets, and more than 3,000 of 
them are wholesale. About 100 of these are state-level 
markets. 


“Though most are only at an elementary level, the 
wholesale markets are playing an increasingly important 
role in the development of the nationz! economy,” Ding 
said. 


However, lack of unified planning has led to repetitious 
construction and a lack of legal support for the exami- 
nation and approval of wholesale market construction, 
trading, business, and service administration, Ding said. 
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The new rules were drafted to cope with these problems 
and guide the sector to healthy development. Their 
implementation will be of special importance to the 
development of central wholesale markets, said Ding. 


The rules stipulate that approval must be obtained from 
the Ministry of Internal Trade or concerned provincial 
administrations before new wholesale markets can be 
built. 

established wholesale markets to prevent repetitive con- 
struction and to strengthen the authority, fairness and 
transparency of official examination and approval func- 
tionaries. 


Wholesale markets approved and built by the state will 
be called “central wholesale markets” and those 
approved by provincial governments will be dubbed 
“local wholesale markets” according to the new rules, 
which define concrete conditions and procedures for 
examination and approval. 

In addition, the rules stipulate that the state will tightly 
control intermediate and forward contract trading based 
on price competition, which has been practised by many 
wholesale markets on an irregular basis. 


These types of trading can now be conducted only by a 
limited number of wholesale markets on an experimental 
basis and only with the approval of the Ministry of 
Interna: Trade. 


Circulation S Reform Called 
Commodity ystem 


OW2212073194 Beijing XINHUA in English 0642 
GMT 22 Dec 94 


{[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—A big increase in retail sales and imports and 
exports, and faster market construction are the achieve- 
ments China has scored in refs.ming its circulation 
system in 1994, according to today’s ECONOMIC 
INFORMATION. 


The paper said that the domestic market is brisk, with a 
near balance between supply and demand of consumer 


The country’s retail sales of consumer goods are 
expected to total 1,590 billion yuan in 1994, up 30 
percent from 1993. The increase came to seven percent 
in real terms. 


China's market of capital goods, such as iron, steel, coal, 
cement and machinery, is now stable as a result of the 
cutback on the excessive increase in investment in fixed 
assets, the paper said. 


“Imports and exports have continued to grow, while 
internal trade has become more closely linked with 
external trade,” it said. 
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Imports and exports are expected to shoot up 18 percent 
in 1994 to 230 billion U.S. dollars, it said. 


Exports are expected to climb by 20 percent to 110 
ee Coma Ge CSET by 15 percent to 120 billion 
rs. 


To date, 2,400 manufacturers and 113 internal trade 
companies throughout the country have been granted the 
authority to independently handle imports and exports, 
the paper said. 


So far, the operation of a number of wholesale and 
commodities exchanges in China has been geared with 
that of the global market, it added. 

Moreover, a number of regional farm and sideline prod- 


ucts markets and capital goods wholesale markets have 
been set up, the paper said. 


Eleven futures exchanges are now operating on a trial 
basis and regulations have been formulated to stan- 
dardize the operation of futures markets, it added. 


The Shanghai-based foreign exchange trade system, the 
largest hard currency trading center in China, and stock 
exchanges in Shanghai and Shenzhen, Guangdong Prov- 
ince, are operating normally, it said. 


The paper said that the Chinese Government has exer- 
cised effective controls over the market in 1994 and has 
stepped up the reform of the circulation system. 


For example, the government has used the international 
market to regulate the domestic market by restricting the 
imports of rolled steel and refined oil. 


So far this year, measures have been taken to reform the 
circulation systems of grain, cotton, agricultural capital 
goods, crude oil, refined oil and other important com- 
modities. 

These measures have proved to be effective in standard- 
izing the circulation order, rationalizing price relations 
and promoting production, the paper said. 


National Trademark Conference Ends 22 Dec 


OW 2212111094 Beijing XINHUA in English 1047 
GMT 22 Dec 94 


{[FBIS Transcribed Text] Wuhan, December 22 (XIN- 
HUA)—China to take more effective measures to pro- 
tect registered trademarks, according to a national trade- 
mark working conference which closed here today. 


The conference, which opened on December 20, was 
sponsored by the State Administration for Industry and 
Commerce. 


China has intensified its cracking down of counterfeit 
trademarks since the beginning of this year. By the end of 
September, altogether 7,500 fake trademark cases had 
been uncovered in the country. 
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The conference urged the administrations for industry 
and commerce at all levels to continue their efforts to 
deal with the cases and to enhance cooperation with 
other departments such as the police, the court, customs 
offices and the State Bureau of Technology Supervision 
in investigating serious cases. 


Protection of Patent Rights To Be Strengthened 
HK2212124294 Beijing ZHONGGUO XINWEN SHE 
in English 1142 GMT 21 Dec 94 


[FBIS Transcribed Text] Beijing, December 21 (CNS)— 
China's patent administrative organs are responsible for 
dealing with patent disputes, punishing violations of 
patent rights and cracking down on falsification of 
patented items. China will boost protection of patent 
rights and see a new stage for law enforcement for patent 
ewes Director of the Patent Office, Mr. 


The national meeting on strengthened protection of 
patent rights attended by all patent administrative 
organs across the country is considered important 
because it is aimed at finding effective ways to curb 
various kinds of violation of intellectual property rights 
since the “Patent Rights Law” was enforced nearly ten 
years ago. 


During the past decade, patent administrative organs 
made contributions to protect legitimate rights for 
holders of patent rights and concerning parties and 
safeguard normal operation of the patent market with 
support from the people’s court. Survey on patent 
administrative organs in 37 places showed that they had 
dealt with a total of 2,305 cases of patent dispute by late 
last October. About 2,021 of thom were solved or over 87 
percent of the total. There still exist quite a number of 
problems regarding patent protection including loose 
punishment against infringement on patent rights, too 
much time taken for dealing with patent dispute and no 
effective means for law enforcement for patent rights. 


Mr. Gao said that the Patent Office put forward some 
measures for strengthening administration of patent 
rights. First, measures for punishing violation of patent 
rights should be boosted. 


Second, stronger punishment should be handed down on 
persons found committing violati~n of patent rights by 
using the name of a patent holder. 


Third, law enforcement should be further strengthened 
in a bid to ensure that the patent administration organs 
can work in a better way. The administrative organs are 
empowered if necessary to seal off or confiscate alleged 
articles related to infringement on patent rights 
including products in violation of patent rights and raw 
material, equipment and other installation for produc- 
tion of patent-violated items. The organs are also enti- 
tled to examine and copy contracts or account books 
related to patent infringement. All these practices are 
aimed at enabling the administrative organs to have 
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useful and accurate evidence which can make it possible 
compensation for patent violation and smooth the pro- 
cess in which punishment for patent violation will be 
handed down. 


Fourth, procedures for dealing with patent infringement 
disputes and those for declaration of nullification should 
be in place in order to speed up the handling of such 
disputes. 


Fifth, coverage of cases dealt with by the administrative 
Organs involving patent infringement should be 
enlarged. The administrative organs continue to handle 
patent violation dispuies as well as others concerning 
charges on use of patent rights, application for and 
holdership [as received] of patent nghts, contracts and 
reward for patent rights. The administrative organs 
should also cover cases related to patent rights including 
disputes regarding signature involved in tendering appli- 
cation for patent rights as well as disputes between 
patent applicants and agents. Under the circumstances 
that there are no clear stipulations for handling patent 
related disputes, the administrative organs can deal with 
such cases at the request of concerned parties. 


Firm Wins Patent Violation Case 


HK2212080294 Beijing CHINA DAILY in English 22 
Dec 94 p 3 


[By Liang Chao: “Chinese Firm Wins Lambert Patent 
Case”’] 


{[FBIS Transcribed Text] A Chinese company in 
Qingdao, Shandong Province, has won a case against a 
U.S. company that alleged its patent had been violated. 


And the company has succeeded in obtaining the cancel- 
lation of a patent registered by the China Patent Office, 
the state’s top patent authority, in July 1989. Patent 
Office officials said it was the first of its kind. 


The outcome shows that the government can protect the 
rights of all in intellectual property cases whether Chi- 
nese or foreigners, the officials said. 


According to Li Yonghong, the board official in charge of 
reexamining the case, the New York-based Warner- 
Lambert Co brought a suit against the Chinese company 
in 1990 for infringing its patent known as the “Improved 
Capsule Shape.” 


If the infringement had been proved by patent authori- 
ties, the Chinese company would have had to pay to the 
US. company as compensation all of the profits it had 
earned in the past seven years by adopting a similar 
capsule-producing technology. 


The Qingdao-based Guojian Co., a leading state-run 
medical apparatus and instruments manufacturer, 
sought the help of a local patent agency, which found 
several documents published abroad confirming that the 
technology had been widely adopted in some countries 
before Lambert’s patent application in China. 


FBIS-CHI-94-246 
22 December 1994 


Based on these documents, the Chinese company asked 
the Patent Office to reexamine the case and cancel 
Lambert's registered patent. 


After a two-year investigation, the office’s reexamination 
board declared in June that the foreign patent was 
invalid. 


The board made it clear that Lambert could lodge an 
appeal to the Beijing Intermediate Court within three 
months after receiving the decision. 


Bulk Cargo River-Sea Freighter Begins Operation 


OW2212091094 Beijing XINHUA in English 0827 
GMT 22 Dec 94 


[FBIS Transcribed Text} Beijing, December 22 (XIN- 
HUA)—China formally put into operation its first 
10,000-dwt river-sea cargo ship to transport coal and ore 
earlier this week. 


Built in East China’s Wuhu Shipyard at a cost of 80 
million yuan, the freighter ““Chunjianghai” is world’s 
largest bulk cargo ship which is able to ply both at sea 
and in river. 


In recent years, China has opened ports along the Chang 
Jiang River to the world, and the transportation between 
rivers and sea has witnessed a brisk growth. 


However, because the water routes are shallow and the 
bridges over the river are low, the sea vessels have to wait 
for the flood tide or unload some cargo when they sail in 
the river. 


The “Chunjianghai” freighter, very large and with small 
draught, can go to all the ports in the lower reaches of the 
river from sea. 


The freighter is now assigned to ship imported ore 
powder from the Beilun Port in East China’s Zhejiang 
Province to ports along the Chang Jiang River. 


XINHUA was told that China is to build more such 
freighters to develop the transportation across river and 
sea. 


=~ taa Grain Network To Cost 100 Billion 
uan 


HK2212071694 Hong Kong HONGKONG STANDARD 
in English 22 Dec 94 p I 


{By China editor Cary Huang and Sherman Chen] 


{[FBIS Transcribed Text] China is to spend 100 billion 
yuan to avert a grain crisis with the construction of a 
nationwide network for storage, transport and distribu- 
tion. It will be China’s largest capital investment project 
second only to the Three Gorges dam which is estimated 
to cost more than 100 billion yuan (HK$91 billion). 


The grain network is designed to boost production, 
improve storage and transport, and ensure effective 
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distribution of produce in the face of increasing popula- 
tion and declining agricultural output. The projects to set 
up new warehouses, transport facilities and improve the 
current ones are to improve the links between grain- 
growing areas and the consumption provinces, Chinese 
sources said. 


Some international institutions, including the World 
Bank, have predicted that China will suffer a severe gra? 
crisis around the year 2000, which would eventually lead 
to a serious shortage in international markets. 


The National People’s Congress, China’s parliament, 
will deliberate over the projects in the spring before they 
are included in the Ninth Five-Year Plan (1996-2000). 


The ruling Communist Party leadership and the govern- 
ment have been warning local officials to spare no effort 
to improve agricultural production or face social insta- 
bility and even the collapse of communist rule. The 
leadership reaffirmed that top priority must be given to 
agriculture to avoid social unrest caused by shortages. 


According to the plan, China will build about a hundred 
storage bases and transport facilities along the Beijing- 
Guangzhou Railway and Beijing-Kowloon Railway, two 
trunk lines. The Beijing-Kowloon line is set to be com- 
pleted before 1997. 


Beijing is also planning to build up “Four corridors” to 
ensure Chinese and imported grain reaches the three 
market areas. The Corridors are: 


—The Yangtze River corridor from Chongqing, Sichuan 
Province, a major grain-growing base, through the 
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central provinces of Hunan, Hubei, and Jiangxi and 
the eastern provinces of Jiangsu and Zhejiang to 
Shanghai Harbour. 


—The Longhai Railway which starts from Urumgi, 
capital of the Xinjiang Uygur Autonomous Region to 
Lianyungang Harbour in the east of Jiangsu Province. 


—A corridor connecting the grain-growing bases in the 
northeastern provinces with Dayao Harbour in the 
coastal city of Dalian, Liaoning Province. 


—The fourth runs from two harbours in the southern 
province of Guangxi to the southwestern provinces. 


China is facing insufficient suppiies of grain and rising 
prices have triggered a new round of inflation. Local 
protectionism has been blamed for preventing ship- 
ments. 


The World Bank, which is pushing China to improve 
agriculture, is believed to be behind the projects and is 
expected to pump in much of the investment for one of 
the most ambitious development plans in the world, 
Beijing agricultural experts said. 


Correction to 10 Million Stock Investors 
HK2112101794 


The following correction pertains to the item headlined 
“10 Million Stock Investors’, published in the 20 
December China DAILY REPORT, page 27: 


Make sourceline read: ...Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1131 GMT 14 Nov 94... 
(supplying omitted GMT time) 
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East Region 


Lu Rongjing Addresses Anhui Armed Police 


OW2112133094 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 12 Dec 94 


[From the “Provincial Hookup” program] 


[FBIS Translated Text] The Anhui Provincial Armed 
Police Corps ceremoniously held its first party congress 
in Hefei from 8 to 10 December. Provincial leaders Lu 
Rongjing, Wang Taihua, Fang Zhaoxiang and Yang 
Duoliang received the delegates to the congress. Lu 
Rongjing and Fang Zhaoxiang delivered important 
speeches. 


Chen Ruibing [name as heard], director of the Public 
Security Department of the Anhui Provincial Govern- 
ment and first political commissar of the provincial 
armed police corps, presided over the congress. He 
Yinghua [name as heard], commander of the armed 
police corps, delivered an opening speech. Wang Xinlin 
[name as heard], political commissar of the corps, made 
a work report on behalf of the party committee. Fang 
Shimin [name as heard], deputy political commissar of 
the corps, delivered a work report on behalf of the 
Discipline Inspection Commission. The congress exam- 
ined, discussed and adopted the above two work reports. 


Lu Rongjing made a speech during his meeting with the 
delegates on 10 December. He earnestly urged the party 
organizations at all levels in Anhui's armed police units 
to work under the guidelines of the Fourth Plenary 
Session of the 14th CPC Central Committee, study hard 
and master Comrade Deng Xiaoping’s theory on 
building a socialism with Chinese characteristics, adhere 
firmly to a correct orientation in building up armed 
police units, keep firmly in mind the sacred mission of 
the armed police, raise the awareness of the officers and 
men of their duties, and enhance their sense of respon- 
sibility for safeguarding state security, maintaining 
social stability and promoting a healthy economic devel- 
opment. He said: It is necessary to treat education and 
training as a strategic task, improve the quality of the 
armed police militarily and politically, improve their 
ability in performing their duties under the modernized 
conditions, strengthen the grass-roots units in an all- 
around way in accordance with the army program for 
building up grass-roots units, and lay a solid foundation 
for the armed police corps. Continued efforts should be 
made to build up the party committees and the cadre 
forces at all levels, and give full play to the role of party 
committees as the core of leadership, as well as the 
cadres’ exemplary vanguard role. It is necessary to carry 
forward the fine traditions of the party and the Army, do 
an even better double-support work, strengthen the 
Army-government and Army-people unity, and truly 
turn Anhui’s armed police units into a strong and 
well-disciplined force which is qualified politically and 
competent militarily, has a fine style of work, maintains 
strict discipline, and is assured of adequate logistical 


support. 
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Fang Zhaoxiang delivered an important speech and set 
some specific demands for Anhui’s armed police 
building during the closing ceremony. He said: The 
armed police force, being the people’s armed police 
under the party leadership, needs to further toughen 
itself with political firmness, implement in an even 
better way the line, principles and policies laid down 
since the Third Plenary Session of the 11th CPC Central 
Committee, uphold the authority of the party Central 
Committee and the Central Military Commission even 
more conscientiously, maintain in an even more effec- 
tive way a high degree of centralism and unity of the 
armed police forces, ensure smooth implementation of 
government orders, and ensure that the instructions of 
the party Central Committee and the Central Military 
Commission are carried out to the letter in all armed 
police units. 


Fang Zhaoxiang said: The people’s armed police units 
should conduct strict and tough training programs in 
light of their actual duties, including assault duties, to 
turn their members into people's fighters who are boih 
intelligent and brave and are ready at moment's notice. 
The party organizations should strictly manage their 
cadres and members and all party members should serve 
as an example for the masses to follow. 


Fang Zhaoxiang called on the party committees, govern- 
ments and public security organs at all levels to show 
greater concern about and improve the logistical support 
for the armed police units so as to enhance their combat 
effectiveness. 


The congress elected the new party committee and 
discipline inspection commission of the provincial 
armed police corps. 


According to another report: During the first plenary 
session of the first party committee of the Anhui Provin- 
cial Armed Police Corps on | 1 December, the secretary, 
deputy secretaries and standing committee members of 
the party committee were elected. Chen Ruibing was 
elected the secretary, while He Yinghua and Wang 
Xinlin were elected deputy secretaries. 


Anhui Province Develops Telecommunications 


OW2212024894 Beijing XINHUA in English 0107 
GMT 22 Dec 94 


[FBIS Transcribed Text] Hefei, December 22 (XIN- 
HUA)—By the end of November this year Anhui Prov- 
ince had over |.! million telephone lines, and the trade 
volume in telecommunications hit 1.35 billion yuan- 
worth, up 53.6 percent, one of the highest increase rates 
in this sector in China. 


The past few years have seen Anhui allocating more 
investment to ensure that telecommunications lead its 
overall economic development. Last year 540,000 more 
telephones were put into operation, increasing the total 
number to 1.2 million. 
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In addition, switchboards linked with over 40,000 long- 
distance lines, optical cables totalling 3,500 km and 
digital microwave cables totalling 1,230 km, along with 
many other posts and telecommunications facilities, 
have been constructed. 


In the past three years the number of family telephones 
has been rising by over 80 percent annually, and in all 
the cities above the county-level in the province a direct 
call can be made to 1,600 Chinese cities and to cities in 
180 countries and regions worldwide. 


Jiangsu Port City Develops High-Yield Farmland 
OW2212041194 Beijing XINHUA in English 0335 
GMT 22 Dec 94 


([FBIS Transcribed Text] Lianyungang, December 22 
(XINHUA)—Lianyungang, a port city in Ji iangsu Prov- 
ince, East China, invested 21 million yuan in building 
$0,000 hectares of high-yield farmland over the past four 


years. 


A local official said that the farmland produces an 
average of 1,000 kilograms of grain per hectare and turns 
out additional 150 million kilograms of grain a year. 


Located in North Jiangsu, Lianyungang has 266,000 
hectares of farmland, most of which was lower-yielding. 


To raise the per unit output, the city government has 
mobilized farmers to improve irrigation facilities while 
planting more trees around the fields. 

Encouraged by the government, agro-scientists have 
gone to the rural areas to help spread farming sciences, 
introduce improved breeds of wheat, rice and maize, and 
control plant diseases. 


The official noted that the city’s high-yield farmland 
turned out an estimated 780,000 tons of grain this year, 
accounting for 40.7 percent of the city’s total. 


Jiangxi Takes Measures To Control Soil Erosion 


OW 2212040094 Beijing XINHUA in English 0146 
GMT 22 Dec 94 


[FBIS Transcribed Text] Nanchang, December 22 (XIN- 
HUA)—Xingguo County in East China’s Jiangxi Prov- 
ince, which suffered from severe soil erosion for decades, 
has made marked progress in conserving water and soil 
in recent years. 


Known as the “desert in the south”, the county has been 
listed as one of the eight key areas in the country for the 
improvement of soil erosion. 


About 1.9 million ha of land, or 84 percent of the total 
area of farmland in the county, used to suffer from soil 
erosion. 

The local government launched a soil-improvement 
campaign in 1982. A total of 36 million laborers have 
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been organized to plant trees and build water-control 
projects on barren hills and land over the past 12 years. 


To date, 139,000 ha of land has been afforested and 
120,000 ha of eroded land, or 64 percent of the county's 
total area, have been brought under control. 

The soil-improvement campaign has slowed the rise of 
river beds. The river beds in the county rose at an annual 
average of four cm to seven cm in the past as a result soil 
erosion. But in recent years this rate has been slowed 
markedly. 


Meanwhile, the ecological environment has been 
improved substantially. The vegetation coverage has 
climbed to 64.5 percent, compared with only 28 percent 
ten years ago. The forested area has increased from 
34,000 ha to 210,000 ha. 


The soil improvement drive has boosted local economic 
growth and improved the people’s living standards. 
Local farmers reclaimed large tracts of land to plant fruit 
trees and industrial crops. 


The county’s gross agricultural and industrial output 
value for this year increased 2.74-fold over the 1982 
figure. The annual net income of local farm: has risen 
by six times, to 889 yuan. 


Now the local government is planning to grow 80,000 ha 
of industrial crops, 40,000 ha of tea-oil trees and 10,000 
ha of fruit trees by the end of this century. 


To reach the goal, the county government has set out a 
series of preferential policies to encourage farmers to 
grow more trees and build a service network for the 
spread of modern agro-techniques and improved strains, 
and for other services. Those who open up barren hills 
will be provided with low-interest government loans, 


So far, 600 farm households have signed contracts with 
local governments on cultivation of eroded areas. Most 
of these households have yielded an average of 10,000 
yuan of net profit. The annual income of some house- 
holds has topped 20,000 yuan. 


Shandong Opens Public Information Network 


OW2212024794 Beijing XINHUA in English 0131 
GMT 22 Dec 94 


[FBIS Transcribed Text] Jinan, December 22 (XIN- 
HUA)—A provincial public information network now 
covers the whole of Shandong Province in East China, 
according to local sources. 


This year the province has opened new forms of telecom- 
munications facilities, such as digital data networks, 
fibre-optic cables, video conference telephones and 
mobile telecommunications. 


The operation of these high-tech, large-capacity net- 
works will give the province better telecommunications 
capabilities, local officials said. 
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So far this year the province has invested 3.2 billion yuan 
(about 375.6 million U.S. dollars) in this sector. 


As a result, 17 cities in Shandong are benefiting from 
fibre- optic and digital microwave transmission facili- 
ties, and all the province’s more than 100 cities or 
counties use digital telephones. 


Up to now, the total capacity of telephone exchanges in 
the province’s rural and urban areas has reached 2.65 
million lines, 980,000 lines of which were added this 
year. 


In addition, the province has 66,000 mobile telephone 
users and 424,000 pager users. 


The total value of the province’s posts and telecommu- 
nications business is expected to exceed four billion yuan 
this year. 


Shandong Secretary Stresses Nationality Work 
SK2212071594 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21 Dec 94 


[FBIS Translated Text] The third provincial commenda- 
tion teleconference on naiional unity and progress was 
held on 21 December. This teleconference is mainly 
devoted to implementing the guidelines of the second 
national commendation rally on national unity and 
progress held by the State Council, to commending the 
province's collectives and individuals advanced in pro- 
moting national unity and progress, and to awarding 
prizes on behalf of the State Council to the province's 
units and individuals advanced to promoting national 
unity and progress. 


A sub-meeting hall of this teleconference was set up in 
Jinan. Zhao Zhihao, secretary of the provincial party 
committee and government of the province, attended 
and addressed the teleconference. Li Chunting, deputy 
secretary of the provincial party committee and vice 
governor of the province, presided over it. Attending 
were Lu Maozeng, chairman of the provincial committee 
a the Chinese People’s Political Consultative Confer- 

; Xu Xuemeng, vice chairman of the provincial 
peapie'e compen: dandian commaildten: Wu Aiying, vice 
governor of the province; and Ma Lianli, special adviser 
to the provincial government. 


Zhao Zhihao stressed: All levels of party committees and 
governments should firmly and unswervingly put eco- 
nomic construction in the first place of the nationality 
work and should incorporate the economic construction 
of minority nationalities townships, towns, villages, and 
neighborhoods to the economic development plans of 
the localities where they are located. In making policies, 
even more preferential treatments should be given to 
these townships, towns, villages, and neighborhoods. 
The party's leadership over the nationality work should 
be actually strengthened and improved, and the nation- 
ality work should be put in a correct position. Under the 
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new situation, the nationality work can only be strength- 
ened but not weakened, and can only be continued but 
not be stopped. So long as all departments in the prov- 
ince pay attention to the nationality work and coordinate 
and cooperate with one another, the province’s under- 
takings concerning national! unity and progress will cer- 
tainly effect further progress and continue to march in 
the forefront of the country. 


Baoshan Steel Works 
Shanghai's Group 


OW2212024694 Beijing XINHUA in English 0137 
GMT 22 Dec 94 


[FBIS Transcribed Text] Shanghai, December 22 (XIN- 
HUA)—The Shanghai Baoshan Steel Works Group, 
China’s modernized enterprise, has undertaken diversi- 
fied economy by setting up a company in the New 
Pudong Area, en economic zone. 


With a total investment of 500 million yuan, the 
Baoshan Iron and Steel Industrial Development Com- 
pany is located at Waigaogiao Bonded Zone of Pudong, 
expected to lead in the transformation of Shanghai's 
industrial and financial sectors. 

According to Li Ming, Chairman of the Board of Direc- 
tors of the group, the group will obtain an annual sales 
income totalling 15 billion U.S. dollars in year 2010, of 
which one half will come from non-iron and steel indus- 
trial enterprises. 

The newly-established company will focus on interna- 
tional cooperation in production and trade. It will also 
take the advantage of the Baoshan Steel Works Group in 
capital, technology, market and management to develop 
diversified economy. 


North Region 


Beijing To Crack Down on Illegal ‘Chain Sales’ 


HK2012153194 Beijing ZHONGGUO XINWEN SHE 
in English 1202 GMT 20 Dec 94 


[FBIS Transcribed Text] Beijing, December 20 (CNS)— 
The Beijing Municipal Supervision Bureau and Beijing 
Administration of Industry and Commerce have jointly 
warned that they would crack down on illegal practices 
in the chain sales markets relentlessly. 


The Deputy Director of Beijing Administration of 
Industry and Commerce, Mr. Wang Zhengzai, indicates 
that there are a lot of chain sales activities in Beijing 
recently. Some people, not knowing too much about the 
companies, voluntarily join companies that are engaged 
in such chain sales and, as a result, many people are 
tricked. The operators of such companies are making 
huge profits and such practices have badly inteirupted 
the sales markets in the capital. 

At present, illegal chain sales activities in Beijing cover 
items that are banned by the government or items which 
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are not allowed to be circulated freely in the market. 
ments, medicines. A high membership fee or a special 
joining condition required of the jeiner to buy goods 
from the club before one is allowed to join the club which 
is in fact charging the joiner a high joining fee. Misrep- 
resentation or false information that misleads the buyers 
regarding quality, ingredients, use and place of origin of 
the merchandise. 


According to the Notice, those people who have not 
received permission from industry and commerce 
bureaus to carry out chain sales will be penalized. 
Registered enterprises who are participating in chain 
sales must stop immediately and re-register with their 
local industry and commerce bureaus. Those enterprises 
who have the need to carry out chain sales activities 
must seek endorsement from the original bureau where 
they are first registered with and also approval from the 
State Administration of Industry and Commerce before 
they can continue operation of chain sales activities. 


Beijing Trade Company Established 


OW2112161194 Beijing XINHUA in English 1553 
GMT 21 Dec 94 


[FBIS Transcribed Text] Beijing, December 21 (XIN- 
HUA)—The Beijing Foreign Economic and Trade 
Holding Corp. Ltd was set up here today to meet the 
demands of restructuring the city’s state-owned foreign 
economic and trade enterprises. 


The company is authorized to manage the state assets of 
all foreign trade enterprises affiliated to the Beijing 
Municipal Foreign Economic and Trade Commission. 


The move is aimed at separating the functions of the 
government from those of the enterprises, according to 
local officials. 


According to them, the new company will function as a 
business owner and a property representative for the 
state-owned assets. 


It will boost the development of reserve capital and the 
re-investment of gains from state assets, they said, 
adding that it will also help promote the flow of property 
and the optimization of the distribution of state assets. 


The officials said that the company’s target for the near 
future is to build a new operation mechanism for the 
city’s existing foreign economic and trade businesses and 
holding companies in the coming two years. 

It will also undertake large renovation projects for the 
state-owned enterprises by raising money abroad, the 
officials said. 

Experts involved predicted that the company will 
increase the profits of the city’s foreign economic and 
trade enterprises and double its exports over a period of 
three years. 
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Beijing's total exports this year topped two billion U.S. 


Beijing Completes New Cement Plant 
OW2212093594 Beijing XINHUA in English 0844 
GMT 22 Dec 94 


[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—Beijing has completed the construction of a new 
cement plant that will go a long way toward satisfying the 
demand of the building boom in the city. 

With a daily output of 2,000 tons of clinker, the cement 
plant is a key state construction project and one of the 
largest in the city. 

The dry method production hne adopts the extra-kiln 


and will be able to produce 740.000 tons of high strength 
cement a year. 


The production line also adopts the sack-type high 
dust collectors to reduce pollution and the 
dust discharge of the plant conform to the standards for 
state tourism zones. In addition, 30 percent of the 
premise have been planted with trees and flowers. 


Foreign Investment Pours Into Tianjin 
OW2112022294 Beijing XINHUA in English 0112 
GMT 21 Dec 94 


{[FBIS Transcribed Text] Tianjin, December 21 (XIN- 
HUA)—The economic development zone in north 
China's port city of Tianjin has witnessed an upsurge of 
foreign investment over the past two years. 


To date, over 2,000 foreign-funded firms from 50 coun- 
tries and regions have opened companies or joint ven- 
tures in the zone. 


Local statistics for 1993 showed that 47 of these foreign- 
funded enterprises involved investment of five million 
U.S. dollars each, and 24 others involved investment of 
ten million U.S. dollars each. 


In the first nine months of this year the local government 
approved the establishment of 22 foreign-funded firms, 
each involving investment of ten million U.S. dollars, 
and two firms involving investment exceeding 100 mil- 
lion U.S. dollars. 


In addition to the increase in the amount of foreign 
investment, the ratio of investment in new- and high- 
technology projects has increased in recent years. A 
number of the world’s leading companies, such as 
Motorola, AST and AT & T of the U.S. and Germany's 
SEW, have become the leading force of the local 
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machinery industry, which covers a wide range of fields, 
including electronics, machine building and biochemi- 


Long-term investment and the establishment of enter- 
prise groups by leading overseas companies are another 
feature of foreign investment this year, said a local 
government official. 


Meanwhile, the number of enterprises built with exclu- 
sive foreign funds is rising in the city. Operational 
foreign firms also enlarged their production scale by 
adding to their inves ‘ent. 


In the first three quarters of this year, the amount of 
fresh investment provided by 40 foreign-funded enter- 
prises in the zone totalled 256 million U.S. dollars, 
equivalent to the total additional investment for the 


previous nine years. 
Northeast Region 


Jilin Conference on Party Member Contingents 


SK2112095094 Changchun JILIN RIBAO in Chinese 
11 Dec 94 pp 1,4 


[Report by Li Guangwu (2621 1639 2976): “Wang 
Jinshan, Deputy Secretary of the Jilin Provincial Party 
Committee, Speaks at the Provincial Work Conference 
on Strengthening and Improving the Building of Party 
Member Contingents”’] 


[FBIS Translated Text] The provincial work conference 
on strengthening and improving the building of the party 
member contingents was held in Yushu city on 8 
December. 


The major tasks of this conference are to study and 
implement the guidelines of the “decision” of the fourth 
plenary session of the 14th party Central Committee; to 
review and sum up the work of building the party 
member contingents done in the previous years; to 
exchange experiences in educating, managing, and devel- 
oping party members; to study and explore the issues 
concerning how to strengthen and improve the building 
of the party member contingents in the new situation; to 
arrange the tasks for strengthening and improving the 
party member contingents at present and in the foresee- 
abie future; and to promote a sound progress of the 
building of the party member contingents. 


Wang Jinshan, deputy secretary of the provincial party 
committee, made a speech at the conference. He said: 
Since the fourth plenary session of the 1 3th party Central 
Committee, particularly the 14th party congress, the 
party organizations at various levels across the province 
have taken the party's basic theories and basic line as a 
guide; worked to meet the requirements of the new tasks 
in the new situation; persisted in the principle that the 
party should strictly manage party affairs; ceaselessly 
strengthened and improved the work of educating, man- 
aging, and developing party members in the course of 
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building grass-roots party organizations; paid attention 
to bringing into play the broad masscs of party members’ 
exemplary vanguard role; and forcefully promoted the 
province's reform, development, and stability. However, 
we still far lag behind the requirements as set forth in the 
“decision” of the fourth plenary session. As required by 
the situztion, we must base ourselves on summing up 
experiences, further upgrade our understanding, expand 
the dynamics of work, and upgrade the overall level of 
the party member contingents. To this end, he set forth 
three opinions as follows: 

First, we should upgrade our understanding, unify our 
thinking, and regard the building of the party member 
contingents as a matter of fundamental importance to 
strengthening the building of the grass-roots party orga- 
nizations. He said: The building of party member con- 
tingents is an important component part of party 
building as well as a basic guarantee for vi 
developing the party undertaking. The party's self- 
construction environment becomes increasingly more 
complicated under the new historical conditions. There- 
fore, the party organizations at various levels should 
fully understand that strengthening and improving the 
building of the party member contingents is a need for 
consolidating the party's ruling position, as well as a 
need for strengthening the unity and combat effective- 
ness of the grass-roots party organizations. We should 
pay high attention to the building of the party member 
contingents in the course of building the grass-roots 
party organizations, pay attention to avoiding and cor- 
recting the partiality of only stressing the building of the 
cadre contingents but ignoring the building of the party 
member contingents, and strengthen the building of the 
party member contingents to ensure and promote the 
building of the grass-roots party organizations. 


Second, we should grasp the key aspect, put priorities in 
a prominent position, and bring into full play Commu- 
nist Party members’ exemplary vanguard role in reform, 
opening up, and modernization. He said: Bringing into 
full play Communist Party members’ exemplary van- 
guard role and further guiding the masses of the people 
to wholeheartedly realize the fighting goal as stipulated 
in the basic line of the party is fundamentally a point to 
start and conclude the building of the party member 
contingents in the new situation. Therefore, we should 
constantly carry out, promote, and implement the 
enhancement and improvement of the building of the 
party member contingent closely in line with this key 
aspect. We should well grasp three links in the course of 


the party member contingents. That is, we should closely 
persist in the basic line of the party to serve the progress 
of reform, opening up, and economic construction. We 
should persistently emancipate the mind, seek truth 
from facts, blaze new trails, and study the new situation 
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contingents. We should persistently base ourselves on 
the current, set our sight on the long-term interests, make 
unswerving efforts, and make solid effurts to ceaselessly 
deepen the building of the party member contingents. 
Second, we should clearly define the targets for strength- 
ening and improving the building of the party member 
contingents. That is, we should upgrade the quality of 
party members, enhance their party spirit, and bring 
their exemplary vanguard role into better play. First, we 
should strengthen and improve the education toward 
party members so as to upgrade their quality. We should 
educate and guide the broad masses of party members to 
further deeply study the theory on building socialism 
with Chinese characteristics. Simu!taneously, we should 
organize the whole party members to restudy the party 
Constitution. In the new situation, we should also com- 
bine the education on party spirit with the study and 
grasping of the basic knowledge of the socialist market 
economy, modern scientific and cultural knowledge, and 
applied technologies. Through study and education, we 
should upgrade the overall quality of the broad masses of 
party members to a new level and upgrade their party 
spirit to a new level, and make them bring their exem- 
plary vanguard role into better play in the course of 
deepening reform, promoting development, and keeping 
stability. Second, in line with the principle of strictly 
administering party affairs, we should strengthen and 
improve the management of party members. It is neces- 
sary to strictly enforce the system of party organizational 
activities, positively carry out the inner-party activities, 
strictly enforce party discipline, and strengthen the man- 
agement of the floating party members. Third, we should 
persist in the criteria for party members and conscien- 
tiously develop party members in the new situation. We 
should comprehensively grasp the pri\ciple of “persist- 
ing in standards, ensuring quality, imp.oving structures, 
and prudently making development” to realistically 
strengthen the work of developing party members from 
the forefront of production lines. We should pay atten- 
tion to developing party members from among the 
outstanding workers, peasants, and intellectuals of the 
main economic construction fields so as to improve as 
soon as possible the overall structure of the party 
member contingents. Third, we should positively explore 
effective mechanisms for strengthening and improving 
the building of the party member contingents. We should 
persist in and carry forward the principle of combining 
traditions with reform and blazing of new trails, the 
education toward party members with the management 
of party members, and positive advance with advance in 
an orderly way. We should focus our efforts on studying 
the questions concerning the setup of the party organi- 
zations among various kinds of new economic organiza- 
tions and social organ:zations, concerning the activities 
of the party members of the organizations of various 
categories and the ways for bringing into play the func- 
tions of party members; concerning the management of 
party members, particularly floating party members; and 
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concerning the standards for educating and managing 
party members; and find answers for improvement 
Sect dea enctnations. 


Third, we should define responsibility, expand 
dynamics, and realistically ensure to implement to the 
letter the measures for building the party member con- 
tingents. He finally urged that the party committees at 
various levels should regard the building of the party 
member contingents as a basic engineering for party 
building and realistically pay firm attention to it. We 
should pay attention to the building of the party member 
contingents just as we do to the building of the cadre 
contingents, concentrate sufficient energy, pay firm 
attention to it, and ensure to make real achievements. 
The functional departments under the party committees 
at various levels should work in close with 
one another and realistically and forcefully strengthen 
the building of the party member contingents. The 
members of the party committees and organizations at 
various levels should make efforts ‘o upgrade their own 
quality, realistically assume the heavy duties of strength- 
ening and improving the building of the party member 
contingents, and provide a forceful organizational guar- 
antee for building a developed, border, and near- the-sea 
province. 

Present at the conference were responsible comrades of 
the organizational department of the provincial party 
committee; the provincial Communist Youth League 
[CYL] committee; the provincial women's federation; 
and the organia wtional departments, CYL committees, 
and women's fed.rations of various cities and autono- 


mous prefecture. 


Liaoning's Agricultural Development Noted 
SK2212075294 Shenyang LIAONING RIBAO in 
Chinese 8 Dec 94 p 2 


[By Wu Zhenhua (0702 2182 5478) and reporter Meng 
Fande (i322 4907 1795): “The Comprehensive Devel- 
opment of Liaoning's Agriculture Steps Into the Stage of 
High-Speed Development in Broad Fields”} 


[FBIS Translated Text} In recent years, a historical 
change occurred in Liaoning’s agriculture and rural 
economy, and one of the crucial factors is the successful 
comprehensive development of Liaoning's agriculture. 
This was not only a sound appraisal made by the leaders 
of the relevant departments of the State Council at the 
meeting on the comprehensive development of Liao He 
Plain’s agriculture which ended in mi” November, but it 
was also the consensus of the repre: ntatives of all the 
cities and counties that participated in the meeting. 


That the state set forth a project to conduct a large-scale 
comprehensive development in agriculture is a crucial 
strategic measure adopted by the state for developing the 
range and quality of agriculture. Liaoning began to 
implement the state's task of developing agriculture 
comprehensively since 1988. After working hard for 
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development, in spite of the financial difficulties of the 
state and localities, the good tendency of a high input 
was always maintained. Merely during the three years to 
comprehensively develop the Liao He Plain, the accu- 
mulative total capital invested by the state and the 
localities reached 520 million yuan. In the two phases of 
the project, we transformed 2,486,100 mu low-yield 
farmland, reclaimed 702,000 mu wastelands, improved 
35,000 mu grasslands, and planted 292,400 mu farmland 
shelterbelts. Our general grain production capacity 
increased by 550 million kg through the project. Calcu- 
lated on the basis of the per-mu yield of 400 kg, we will 
find the result is equ::] to increasing our farmland by 1.37 
million mu, or a big marketable grain producing county. 
This effectively strengthened the reserve strength of the 
agriculture. In the past six years, in the areas imple- 
menting the project of developing the agriculture com- 
prehensively, the output value increased 7.1 billion 
yuan; the net income from agriculture increased 370 
million yuan; and the average per capita income 
increased around 300 yuan. At the same time, the 
comprehensive development of agriculture not only 
effectively pushed forward the development of Liaon- 
ing’s agriculture and rural economy, it also accumulated 


leading role. It promoted the construction of 3 million 
mu key fields in the west of Liaoning, and the transfor- 
mation of the cold waterlogged ficids as well 
improvement of the acid soil in the eastern 
Liaoning. 

Currently, Liaoning’s comprehensive development 
agriculture is fully underway in broad areas and has 
stepped into the new stage of a speedy and healthy 
development. An initial new pattern is formed in which 
the Liao He Delta, the head of the development, and the 
central plain, the backbone, bring along the overall 
development of the eastern and western areas. 


Correction CPPCC 
= to Heilongjiang Secretary on 


SK2112023094 


The following correction pertains to the item headlined 
“Heilongjiang Secretary Speaks on CPPCC Tasks,” pub- 
lished in the 20 December China DAILY REPORT, 
page 45: 

Column one, make sourceline read: ...Harbin 
HEILONGJIANG RIBAO in Chinese 29 Nov 94 p 3. 
(correcting month) 
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SEF Head Urges 3d Round of Chiao-Tang Talks 


OW2012i32294 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 19 
Dec 94 


[From the “Hookup” program] 


(FBIS Translated Excerpt] Relevant matters concerning 
high-level talks between the Foundation for Exchanges 
across Taiwan Strait [SEF] and the Association for 
Relations Across the Taiwan Strait [ARATS] have grad- 
ually become clear since after a meeting between the new 
chairman of the Mainland Affairs Coscncil Hsiao Wan- 
chang and SEF Chairman Ku Cheng-fu. Ku Cheng-fu 
said on 19 December that SEF and ARATS should hold 
the third round of Chiao-Tang talks in Beijing at the end 
of January 1995. He alse disclosed that the third round 
of Chiao-Tang talks will be the preparatory meeting for 
the second round of Ku-Wang talks which will discuss 
the Hong Kong issue, among other things. He said: 
Anything can be discussed, except political issues. [pas- 
Sage omitted] 


Cross-Strait Talks Help Reduce Hostility 


OW2212085194 Taipei CNA in English 0813 GMT 22 
Dec 94 


[By Danielle Yang] 


{FBIS transcribed Text] Taipei, Dec. 22 (CNA)}— 
High-level cross-Taiwan Strait talks help reduce the 
hostility between the two sides of Taiwan Strait, 
Mixistry spokesman Rock Leng said Thursday [22 
December]. 


Leng made the remarks while speaking on the achieve- 
ments and problems with the ROC's pragmatic diplo- 
macy. He was asked to speak on the topic by the 
Mainland Affairs Council (MAC). 


Leng said he personally agreed to another round of 
high-level talks similar to the Ku-Wang talks since they 


help the government expand foreign relations. 


Leng said after the holding of the Apri! 1993 Ku-Wang 
talks in Singapore, Beijing used the talks to create a false 
image in the international community of an immediate 
reunification between both sides of the Taiwan Strait. 

Foreigners later understood the real situation after expla- 


nations by the MAC and Foreign Ministry personnel 


Taiwan's semi-official Straits Exchange Foundation 
(SEF) chairman Ku Chen-fu and his Mainland Chinese 
counterpart Association for Relations Across the Taiwan 
Strait (ARATS) chairman Wang Daohan wore the chief 
negotiators at the talks. 
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Vice Foreign Minister on Ties With Holy See 


OW2112132594 Taipei CNA in English 0711 GMT 21 
Dec 94 


[By Danielle Yang} 

[FBIS Transcribed Text] Taipei, Dec. 21 (CNA}—The 
Republic of China [ROC] maintains stable 

relations with the Holy See, Vice Foreign Affairs Min- 
ister Huang Hsiu-jih said Wednesday (2! December}. 


Reporting on the the prospects for ROC ties with Europe 

at the Legislative Yuan, Huang noted that the Holy See 

SOE SE ST SD SES CGE ARES 

The Vatican has also repeatedly said it will never pass up 

the opportunity te reduce the political pressure which 

— million mainland Chinese Cath- 
ics. 


The Holy See is the only European country which 
maintains official diplomatic ties with the ROC. 
Although the Vatican hopes to improve its ties with 
Beijing, Mainland China's demands will sot be accepted 
by the Holy See. The demands include severance of ties 
with Taipei and a denial of the Vatican's authority cver 
Mairiland China's bishops. 


The ROC’s development of long-term hannonious ties 
with the Holy See is based on the traditional morality 
and religious freedom as well as Catholic principles of 
peace and justice, Huang noted. 

To solidify relations between both countries, the govern- 
ment has strengthened mutual \ isits as evidenced by the 
recent visits by three cardinals between September and 
December. ROC Foreign Affairs Minister Chien Fu also 
met with Pope John Paul I! and exchanged views on 
bilateral ties with ranking officials of the Holy See during 
his vatican visit in June this year. 

The ROC is also actively participating various interna- 
tional ~ctivities sponsored by the Vatican, Huang said. 
Meanwhile, Huang did not «r~'. *> questions by legis- 
lator Parris Chang about P « Li Teng-hui’s Evro- 
pean visit. He said that suci « would not have much 
significance. 

Special Conservation Police Force Planned 


OW2212101994 Taipei CNA in English 0809 GMT 22 
Dec 94 


[By Lilian Wu] 

[FBIS Transcribed Text] Taipei, Dec. 22 (CNA)}—The 
Council of Agriculture (COA) and the National Police 
Administration tentatively agreed Thursday [22 
December] that a special conservation police force will 
be set up next July. 
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COA asked director-general Lu Yu-chun of the National 
Police Administration to form a special police force. 
200-250 officers and will be formed under the National 
Police Administration. The officers will be selected froma 
target violators of the Wildhfe Conservation Law, espe- 
cially multinational wildlife smuggling rings. 


is prohibited without permission of the copyright owners. 
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Demociatic Party Legislator Submits Resignation 
HK2112054894 Hong Kong EASTERN EXPRESS in 
English 21 Dec 94 p I 


[By Wing Kay Po] 


[FBIS Transcribed Text] After a day of confusing twists 
and turns, the Democratic Party legislator, Lau Chin- 
shek, yesterday submitted his resignation to the Gov- 
ernor. 


Lau said he hoped to add “a new dimension to the 
political culture of Hong Kong” by his move. 


Lau’s formal resignation came less than eight hours after 
he said he would not leave the Legislative Council 
[Legco] until after the Government resubmitted a pro- 
posal to increase severance payments for Hong Kong’s 
workers. 


He plans to attend Legco until the bill is put, probably 
early next year, but said he will not change his mind 
about his resignation. 


His decision has struck a serious blow to the credibility 
of the Democratic Party. 


The party leader, Martin Lee, was forced to withdraw a 
threat that Lau would have to quit the pro-democracy 
flagship if he resigned against the wishes of the party. 


Yesterday afternoon Lau submitted his resignation to 
the Governor, Chris Patten, saying it will take effect the 
day after the disposal of the Government's new employ- 
ment bill. 


Lau said he felt he had to make a formal notice of 
resignation yesterday to stop “speculation”. 


In the morning, Lau said after a meeting with Patten that 
he had accepted the party’s direction not to resign before 
the new Government bill was disposed of, immediately 
fuelling conjecture that he had decided not to quit at all. 


Lee said: “As long as Lau hasn’t quit, he has to follow the 
party decision.” 


But Lau said he had not changed his mind about 
resigning from Legco since first declaring his intention 
last Wednesday. 


Then, the Government withdrew its Employment 
(Amendment) Bill after the passage of Lau’s amendment 
to raise the ceiling on long service and severance pay- 
ments for workers. 


Lau said later that his morning statement about not 
resigning immediately represented a “compromise” to 
which he did not want to commit himself 


“] felt very bad about this,” he said. “I thought since I’m 
going to resign anyway, I might as well do it now. I don’t 
want people to think I am having second thoughts.” 
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Lau said that even if the Government bill—which is 
believed to raise the ceiling on long service and sever- 
ance payments to $260,000—is passed, he will still go. 
“Some may say politics is the art of compromise, but I 
believe there should also be people who would be willing 
to stand firm and refuse to compromise,” he said. 


In his resignation letter, Lau said his “master” was the 
people of Hong Kong who voted him into office and he 
would not allow his Legco seat “to be scorned and 


trampled upon”’. 


He indicated that he had persuaded the chief executive 
of the Confederation of Trade Unions, Lee Cheuk-yan, 
to stand in the by- election for the Legco seat vacated by 
him. 


Lau said he will not stand in the by-election, but did not 
rule out running for next September's Legco elections. 


Lee tried to play down his earlier threat to oust Lau. 


He said he meant only that Lau should not leave Legco 
immediately without waiting for the Government's new 
bill to be tabled. Since Lau had decided to make his 
resignation effective only after the bill was disposed of, 
the problem of him having to leave the party no longer 
arose, Lee said. 


Government Says Resignation ‘Invalid’ 


HK2212061494 Hong Kong EASTERN EXPRESS in 
English 22 Dec 94 p 1 


[By Wing Kay Po] 


{[FBIS Transcribed Text] The government yesterday 
declared invalid the notice to resign given by the Dem- 
ocratic Party legislator Lau Chin-shek. Lau indicated on 
Tuesday that he would resign after the government’s new 
employment bill goes through the Legislative Council 
[Legco]. But the Government said the lack of a specific 
resignation date makes his notice invalid, while a legal 
specialist said it means his resignation has already taken 
effect. 


Last night a government spokesman said that according 
to its legal advisers, Lau’s letter to the governor, Chris 
Patten, did not “meet the statutory requirements for a 
resignation notice” because it hinged on the disposal of 
the bill and the date of that was uncertain. 


Lau complied with a Democratic Party order not to 
resign until Legco has examined the revised bill to 
increase long service and severance payments. Lau said 
in his resignation letter that he will resign “with effect 
from the next day after the disposal of the bill,” regard- 
less of whether or not it is passed. 


Under section 5D of the Electoral Provisions Ordinance, 
a legislator can resign at any time by giving a written 
notice to the Governor and this resignation will take 
effect either “(a) on the date on which the notice is 
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received by the Governor; or (b) where a later date is 
specified in the notice, on such later date.” 


The government spokesman said that because Lau did 
not “indicate exactly” when his resignation will take 
effect, the government was “not able to say when the 
vacancy in Legco should be declared and what the date 
for the by-election should be”’. 


The spokesman said Lau “remains a Legco member for 
the time being. He must first indicate precisely when his 
resignation takes effect and his membership of Legco 
will cease on that date,” the spokesman said. 


A professor of law at the Hong Kong University, Peter 
Wesley- Smith, said Lau’s resignation took effect on 
Tuesday, as soon as he submitted his notice. 


Wesley-Smith said that because Lau’s resignation letter 
did not specify a date, it meant that the clause relating to 
resignation taking effect on a specified later date no 
longer applied. 


“If no later date is specified, then clause (a) [that the 
notice shall take effect on the day the Governor received 
it] must be operative, which means that Lau has already 
resigned,” Wesley-Smith said. 


Lau wanted to resign on Tuesday but the chairman of the 
Democratic Party, Martin Lee, told him if he insisted on 
resigning against the party wishes, he would have to 
leave the party. Lau then gave notice with effect from the 
date of the bill’s disposal. 


The Electoral Provisions Ordinance stipulates that the 
governor must declare a vacancy in the Legislative 
Council within 21 days of a resignation. 


This means if Lau’s vacancy did take effect on Tuesday, 
Patten will have to declare his seat vacant, at the latest, 
by January 10. But the government might not reintro- 
duce the employment bill by that date. 


The government has said it intends to retable the con- 
troversial bill early next year after gaining a consensus 
from the Labour Advisory Board but it has not said when 
it will be able to do so. 


Comments on Resignation 


HK2212063294 Hong Kong EASTERN EXPRESS in 
English 22 Dec 94 p 15 


[FBIS Transcribed Text] The final twist in Tuesday's 
drama over the resignation of the Democratic legislator 
Lau Chinshek is still to come, it seems. It was revealed 
yesterday that Lau’s resignation letter was, in the first 
place, embarrassingly invalid. 


That is because it contravened the electoral provisions 
governing legislators’ resignations. According to the pro- 
vision, a notice specifying a date of resignation has to be 
given by the legislator in writing, or his resignation takes 
effect immediately after the resignation letter is received 
by the Governor. 
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Since Lau’s resignation letter, handed to Chris Patten on 
Tuesday, did not include a specific date of notice, and it 
is also his intention to stay in office until the revised bill 
on severance payments is disposed of, Lau cannot pos- 
sibly resign on a future date that he does not know— 
unless he resigned on Tuesday. 


Becauve the letter was written in such a hurry, it looks 
more likely that the mistake was a matter of negligence 
rather than an attempt to create a deliberate grey area for 
Lau to reconsider at some time in the future—although 
his legal advisers, probably including Martin Lee, may 
have hoped for a revhink. 


Lau will have to send the governor another more legally 
correct notice to inform him and Hong Kong people if he 
has resigned, if he is resigning, if he will resign and, more 
importantly, when. 


People want to see an end to the Lau saga, which has left 
many casualties in a devastated political battlefield. 


What the community saw was a flabbergasted govern- 
ment, which had handed out the bait of raising the 
ceiling of severance and long service payments from 
$180,000 to $260,000, in the hope that Lau would 
change his mind. 


Like a parent offering a new toy to a boy to try to stop 
him from crying, the move was futile because the gov- 
ernment is no longer dealing with a child but a maturing 
politician, who has chosen to uphold his word and to 
hold faith in the mandate vested with him by the 
electorate of his constituency. 


People will remember that the government's more gen- 
erous offer on severance and long service payments, if 
passed by the Labour Advisory Board and the two 
councils early next year, will be a gift won by Lau, the 
martyr for Hong Kong. But they will remember only if 
his resignation becomes a regrettable fact following the 
redrafting of his letter to the Governor. 


Whether he intends to come back to the legislature 
through by- elections or the Legislative Council elections 
next year, it is a victory won with the sacrifice of a 
politician. 


This will make him the most popular civic hero of 
democracy in the community. This is the guarantee for 
Lau: Through his ephemeral political death caused by his 
resignation will come rebirth into a political ; hoenix out 
of the fire. 


Lau’s decision has left his party bewildered. Staging a 
mass walkout by all Democratic legislators last 
Wednesday in support of Lau, the Democratic Party 
later decided to persuade him to stay. This coincided 
with the position by Patten and other senior officials, 
who showered great acclaim upon Lau for his political 
calibre. 


With Lau gone and the government's offer of a much 
more generous package on severance, the Democratic 
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Party will not be able to capitalise on this new develop- 
ment if Lau is penalised with disciplinary action. 


He has fought for a better deal, at the risk of his political 
career, for most of Hong Kong’s working population. 


The lack of consistency in the [ emocratic Party’s posi- 
tion on the issue showed the electorate only that the 
party was drifting on the tide. Overshadowed by Lau’s 
apparent heroism, the party—instead of giving him 
unwavering support—seemed indecisive about whether 
his case was a political liability or an asset for its aims. 


To be accused of dancing to the tune played by Govern- 
ment House undermines its credibility and provides 
ammunition to its rivals. 


People have also been let down by the pro-China party, 
the Democratic Alliance for the Betterment of Hong 
Kong (DAB). The legislator Tam Yiu-chung chose to 
abstain in Lau’s amendment to the government’s bill on 
the grounds that Lau was making a “digression.” Tam’s 
own amendment was unattractive because it timidly 
fixed the ceiling on the maximum severance at $180,000, 
only to be given up when it was excelled by the govern- 
ment’s new package. 


Political parties have an important lesson to draw from 
this rapidly changing saga. Only when they become less 
inept in politics and more meticulously conscious of 
electoral laws will they be able to become first-class 
players in the more rapidly changing political landscape 
in Hong Kong. 


XINHUA Director Praises Joint Declaration 


HK2012123694 Hong Kong TA KUNG PAO in Chinese 
15 Dec 94 p 2 


[Report: “Full Text of Zhou Nun’s Speech Made at the 
Opening Ceremony of a Photography Show Marking the 
10th Anniversary of Signing of the Sino-British Joint 
Declaration”’} 


([FBIS Translated Text] XINHUA Hong Kong Branch 
Director Zhou Nan delivered a speech at the opening 
ceremony of a photo exhibition yesterday (14 December) 
marking the 10th anniversary of the <igning of the 
Sino-British Joint Declaration. The fuii text of the 
speech is as follows: 


Honored guests and friends, 


It is extremely meaningful to hold a photo exhibition on 
the occasion of the 10th anniversary of the signing of the 
Sino-British Joint Declaration. With exuberant historic 
photos, the exhibition displays to visitors the course of 
producing the joint declaration and the implementation 
of it over the past 10 years, which will help people 
further understand the principle of “one country, two 
systems” and enhance people’s confidence in the future 
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of Hong Kong. I should like to extend my warm congrat- 
ulations on the opening of the exhibition and my heart- 
felt thanks to the various sponsors and coordinating 
units! 


The signing of the Sino-British Joint Declaration is 
guided by Deng Xiaoping’s great concept of “one 
country, two systems” and is a successful example of 
resolving problems left over in history through peaceful 
negotiations, which is of vital and profound historic 
significance. In the Joint Declaration, the Chinese Gov- 
ernment declares to the whole world a series of principles 
and policies for resolving the Hong Kong issue. With the 
passing of time, people understand more and more 
clearly that the Joint Declaration and the Basic Law of 
the PRC Hong Kong Special Administrative Region 
[SAR], based on the concept of “one country, two 
systems,” is a reliable guarantee for the ultimate termi- 
nation of British colonial rule, the realization of a 
smooth transition, and the maintenance of long-term 
prosperity and stability in Hong Kong. 


It is not easy to implement even a good agreement. From 
the photos on exhibit, people will note that the course of 


implementing the Sino-British Joint Declaration has not 
been plain sailing. However, despite the various kinds of 
twists and turns, the Chinese Government will strictly 
act in accordance with the Joint Declaration and will 
make unremitting efforts to safeguard the Joint Declara- 
tion and the Basic Law. We have never changed this 
principled stand so far, nor will we change it in the 
future. Recently, Britain has expressed its willingness to 
restore cooperation. We hor: that its action will be 
consistent with its words and, instead of continuing to 
create trouble and place obstacles, it will do more 
practical things for the smooth handover in 1997 during 
the remaining two and a half years. In short, no matter 
what situation will emerge, we firmly believe that, with 
the support of the powerful motherland and the con- 
certed efforts of the 6 million Hong Kong compatriots, 
the Joint Declaration will certainly be carried out in a 
genuine and comprehensive way, and Hong Kong’s 
smooth transition and long-term prosperity and stability 
will be achieved. 


The day on which Hong Kong will return to the embrace 
of the motherland is not far away. We ardently hope that 
people from various sectors in Hong Kong will take 
action with greater enthusiasm to resolutely safeguard 
the Sino-British Joint Declaration and the Basic Law, 
show profound concern for and give support to the 
various tasks of the Preliminary Working Committee for 
the Preparatory Committee of the Hong Kong SAR, 
remove all possible obstacles along the road of progress, 
and make their due contributions to the smooth han- 
dover and sustaincd prosperity and stability in Hong 
Kong. 


Finally, may I extend my wishes for the complete success 
of the current exhibition! 
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Democratic Party Alleges Intimidation Over Court 


HK2212071594 Hong Kong HONGKONG STANDARD 
in English 22 Dec 94 p 1 


[By M Y Sung] 


{[FBIS Transcribed Text] The government has been 
accused of threatening Legal Department staff over the 
Court of Final Appeal. A senior figure in the Democratic 
Party, solicitor Albert Ho, claimed last night that the 
Solicitor-General Daniel Fung had told his legal staff 
that if they went against the government’s stand they 
would have to resign. 


The accusation ended a night of tension and drama when 
the Law Society, torn by internal strife over the Court of 
Final Appea!, was forced to call off its extraordinary 
general meeting. So many members turned up at the 
Mandarin Hotel—more than 1,000—that the manage- 
ment refused to allow the meeting to go ahead because, 
they said, it would be a fire risk. 


The society had been expecting a smaller attendance. 


Harsh words had been ex pected as rebellion grew over 
an original decision to support a draft bill prepared by 
the government. Like the territory's barristers, many 
solicitors are against a provision allowing for only one 
foreign judge on the proposed court's bench of five, as 
agreed between China and Britain. 


After the meeting was called off a rebel leader called a 
press conference to denounce the government. Mr Ho 
claimed he had received complaints—from at least four 
members of the society employed by the Legal Depart- 
ment who said they had been threatened. Mr Ho said 
they had told him that the solicitor-general met lawyers 
working for the Legal Department yesterday. “They said 
they were urged to vote for the government's draft bill or 
to abstain. They were told that if they voted against the 
government's bill, they would have to resign,” Mr Ho 
said. 


Late last night, Mr Fung admitted meeting more than 20 
of his lawyers on Monday but said he had told them they 
could vote freely. He denied threatening them. “I told 
them no matter how they voted, they did not have to 
take any dramatic action like resigning,” Mr Fung said. 
He had also provided them with a lot of documents from 
both sides of the debate to help them come to an 
“educated decision.” But he said he alerted them to a 
possible conflict of interest as the government was effec- 
tively their client—and if they could not support the 
government, they should not show it openly. In such 
cases they could abstain from voting, Mr Fung said. 


Mr Ho accused the government of interfering with its 
employees’ freedom in voting rights. “It is a dangerous 
precedent. The danger is that the government may 
interfere with how public servants vote in future public 
elections,” Mr Ho said. 
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Mr Ho said he would urge the withdrawal of the ballot 
papers with names and would back a new extraordinary 
general meeting between 8 and 15 January, to avoid both 
the New Year and Lunar New Year holidays. 


Editorial Attacks ‘Challenge’ to Basic Law 


HK2012124794 Hong Kong TA KUNG PAO in Chinese 
20 Dec 94 p 2 


{Editorial: “Challenging Basic Law Means Challenging 
Joint Declaration”} 


[FBIS Translated Text] The Chinese Government, a long 
time ago, gave concrete form to its series of principles 
and policies toward Hong Kong announced in the Sino- 
British Joint Declaration on the Question of Hong Kong 
by codifying them into law, that is, the Basic Law, which 
was formulated after four years of painstaking efforts to 
solicit public opinion. This also represents China's fun- 
damental measure to firmly implement the Joint Decla- 
ration. 

Since the Basic Law was adopted by the National Peo- 
ple’s Congress, the Chinese side, in handling Hong Kong 
affairs in the second-half of the transition period, has 
always held that political and economic matters in Hong 
Kong, as well as affairs in other fields in the run-up to 
1997, must be tackled in accordance with the principle of 
convergence with the Basic Law. In the meantime, the 
Chinese side has vigorously supported local organiza- 
tions in their efforts to familiarize local people with the 
Basic Law and will take measures to help compatriots on 
the mainland to understand the guidelines of the Basic 
Law. All these are aimed at ensuring that the Basic Law 
is enforced without a hitch in Hong Kong after 1997, 
that Hong Kong's economic system and way of life 
remain unchanged, and that Hong Kong's laws are 
basically unchanged, in other words, to ensure that the 
principles of “one country, two systems” and “Hong 
Kong people ruling Hong Kong” will not change. 


Whether the guidelines set out in the Joint Declaration 
are upheld is to be judged by whether the sanctity of the 
Basic Law is protected. Has Mr. Patten not kept saying 
that the Joint Declaration must be observed? But judging 
from his attitude toward the Basic Law, we can see that 
he is not as good as his word. 


Patten has been in Hong Kong for two years. It is wrong 
to say that he has never read the Basic Law. But he read 
the Basic Law, browsing through it or “reading it care- 
fully over and over again,” to look for “gray areas” and 
challenge the law in every possible way rather than to 
understand and honor the law. He has made major 
changes to the political structure and in the economic 
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and legal systems to contravene and challenge the Basic 
Law in the name of “expanding democracy,” “protecting 
human rights,” and “working for the interests of Hong 
Kong people.” 


On the politica! front, Patten has all along upheld his 
“three violations” constitutional reform package and has 
systematically put it 1i.i0 practice. By deciding to bring 
universal suffrage in disguised form to the 1995 legisla- 
ture, changing the nature of functional constituency 
elections, and clearly violating the Basic Law on other 
specific matters, Patten quietly changed the executive- 
led political system stipulated in the Basic Law into a 
legislative- led system. 


On the economic front, the British Hong Kong “ over 
ment is also taking action to jeonardize Hong” - 
people's basic interests. For instance, the gov 
promised to increase pensions and other future 

tures by a big margin in a bid to comy 


administrative region [SAR] government to; mn 7 
of “a deficit budget and big tax increases,” go unst 
the financial principle laid down in the B ¢ of 


keeping expenditure within the limits of ». w. In 
infrastructure development, it did not follow the prin- 
ciple of being fair and open in granting contracts and 
even started projects before making overall plans. On the 
financial front, it has created “instruments” which are 
likely to affect or even undermine Hong Kong's financial 
system. And so on. All these go against the stipulations of 
the Basic Law on maintaining free trade and monetary 
stability. 


On the legal front, the British Hong Kong government 
used so-cailed “human rights law” to confront the Basic 
Law and stepped up its efforts to amend Hong Kong's 
administrative mechanism, which has proved efficient, 
and the relevant ordinances. For instance, it formulated 
regulations on public access to information and has or 
will amend ordinances on organizations, public security 
rules, and other laws which Patten considers to be 
“restricting press freedom.” 


The British side encouraged the European Parliament to 
make a decision to set up and finance a “human rights 
center” before 1997 and beyond. This represents another 
grave challenge to the Basic Law. The Basic Law gives 
legal play to China's nght to resume its sovereignty over 
Hong Kong, but the decision of the European Parliament 
intervenes in affairs within the limits of Chinese sover- 
cignty. Does this not amount to trampling the Basic Law 
underfoot in the first place? The future SAR government 
will protect the rights and freedom of local and other 
people according to the Basic Law: does the European 
Parliament not show that it despises the Basic Law by 
setting up a “human rights center” in Hong Kong? The 
Basic Law “forbids foreign political organizations or 
other organizations from carrying out activities in the 
SAR and forbids local political organizations or other 
organizations from establishing ties with foreign political 
organizations or other organizations.” Does the Euro- 
pean Parliament's move not serve to set a bad example 
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to foreign forces of providing financial support to certain 
Hong Kong people to set up political organizations 
designed to disturb Hong Kong and affect China under 
the pretext of “human rights”? 


Some people, including Patten and Martin Lee Chu- 
ming, have always adopted a confrontational attitude 
toward the Basic Law, only Patten has done so in a rather 
covert manner, while Lee is comparatively open. But 
when they need to cover up their positions to attack the 
Chinese side, they usually pose as those who “have read 
the Basic Law carefully over and over again” or even as 
champions of the Basic Law. 


However, their tactics are very stupid. For example, 
“atten attacked a certain Chinese official by saying the 
« “s remarks on whether judges on the final court of 

4 set up before 1997 could serve beyond 1997 was 

sntravention of the Basic Law, and this exactly 
»@icates that Patten has deliberately distorted the Basic 
Law. A few days ago, Martin Lee also accused the 
Preliminary Working Committee's decision to set up a 
provisional legislative council in line with the guidelines 
laid down in the Basic Law and the principle of Hong 
Kong people ruling Hong Kong as violating the Basic 
Law while arguing in favor of the European Parliament's 
decision to finance the setting up of a “human rights 
center” in Hong Kong, which represents a real challenge 
to the Basic Law, saying that the decision did not 
contravene the Basic Law. Does this not demonstrate his 
inherent servility? 


Editorial on Furopean-Funded Human Rights 
Center 


11K2012130594 Hong Kong WEN WEI PO in Chinese 
17 Dec 94 p 2 


[Editorial: “The Hong Kong Human Rights Issue Brooks 
No Internationalization™’] 


[FBIS Translated Text] A Hong Kong English-language 
newspaper reported from London yesterday that the 
European Parliament decided on 15 December to grant 
$1.8 million [currency not specified] to set up a human 
rights center in Hong Kong which will continue to be 
funded by the European Parliament after 1997. 


This is an absurd decision. What right does the European 
Parliament have to intervene in the Hong Kong ques- 
tion? Why has the European Parliament said nothing at 
all on Hong Kong's human rights question during the 
long rule of Hong Kong by the British colonialist author- 
ities whereas it has suddenly become so enthusiastic 
about the issue as 1997 draws nearer? The reason it has 
done so is, as people with unclouded vision see very 
clearly, in order to interfere—through the “supervision” 
of Hong Kong's human rights—in China's internal 
affairs after 1997 when China has resumed the exercise 
of sovereignty over Hong Kong. 


Before | July 1997, the Hong Kong question is one 
between China and Britain. They have the Joint Decla- 
ration as the official agreement for the resolution of the 
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issue. After 1 July 1997, it will become China’s internal 
affair. The Basic Law gives a fuller and more complete 
guarantee for human rights in Hong Kong. China is not 
a European country nor a member of the European 
Parliament. What right does the European Parliament 
have to interfere in the affairs of Hong Kong and in the 
internal affairs of China? This is simply unreasonable! 
Europe itself is not free of human rights problems, still 
less 1s Britain. Not long ago, a UN organization showed 
concern over Britain's increasingly serious situation of 
racial discrimination. If the European Parliament ts truly 
concerned about human rights problems, why does it not 
take care of the human rights problems of its own 
member first? Why does it instead interfere in post-1997 
Hong Kong affairs on the other side of the globe? 


The European Parliament's absurd decision is not acci- 
dental, but is part of the British authorities’ secret plot. 
Why must the European Parliament grant funds to set up 
a human rights center in Hong Kong? This was planned 
by the British minister to the European Parliament 
Graham Watson. Who is this Graham Watson? He was 
formerly in charge of public affairs at the London bratich 
of the Hong Kong Bank. We wonder whether Watson or 
his ilk really care for Hong Kong's post-1997 human 
rights question or they represent the British Hong Kong 
authorities and the British ruling authorities in their 
attempt to interfere in the affairs of Hong Kong after 
1997, with the helping hand of the European Parliament. 
This is fairly obvious! 


Furthermore, the British Hong Kong authorities are 
even attempting to take advantage of the UN Committee 
on Economic, Social, and Cultural Rights by getting it 
concerned about Hong Kong's human rights question. 
Not long ago, the Hong Kong Government sent five 
officials as members of the British delegation to attend a 
public hearing of the UN Committee in Geneva and to 
“report on Hong Kong's human rights status.” In the 
name of the Constitutional Affairs Committee, the Hong 
Kong Legislative Council also sent two members to the 
public hearing for the first time. Moreover, several Hong 
Kong “nongovernmental groups” also sent several rep- 
resentatives. They closely coordinated with one another 
in the UN specialized committee in Geneva, calling on 
the UN Committee to monitor Hong Kong's human 
rights question after 1997. This shows that the British 
authorities are implementing a new strategy or a new 
method with a view to continuously meddling in Hong 
Kong affairs after 1997; that is to say, they are doing 
their utmost to internationalize Hong Kong's human 
rights question and to make the most of the European 
Parliament, the UN specialized committee, and the like 
to get them concerned about Hong Kong's post-1997 
human rights question. This is an important part of the 
Hong Kong authorities’ attempt to internationalize the 
Hong Kong question. Hong Kong people must pay 
attention to this and must heighten their vigilance. 


When reporting the funding by the European Parlia- 
ment, the Hong Kong English-language newspaper said: 
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“A degree of secrecy surrounded the vote [in the Parlia- 
ment’s Budget Committee].””" Why was there a need for 
“secrecy?” Because, if the details were leaked, the “grant 
might have been vetoed by the European Council, where 
ministers from member states might have been worried 
about the vote’s effect on relations with China.” All 
decisions interfering in China's internal affairs will 
surely be opposed by the Chinese Government. The 
European Parliament should change its mind by with- 
drawing its erroneous decision and by putting a stop to 
its interference in Hong Kong's affairs and China’s 
internal affairs. Any attempt by the British Hong Kong 
authorities to internationalize the Hong Kong question, 
whether before o7 after 1997, will have no chance of 
success. 


Beijing: Civil Servant Pension Fund Too Small 


HK2212062294 Hong Kong EASTERN EXPRESS in 
English 22 Dec 94 p 2 


[By Rain Ren] 


[FBIS Transcribed Text] The post-1997 Special Admin- 
istrative Region (SAR) government will not accept the 
$7bn pension fund for civil servants unless it grows to 
$15bn by the time of the changeover, China warned 
yesterday. A Hong Kong-based senior Chinese official 
said the door was still open for more talks an the issue at 
the Sino-British Joini Liaison Group (JLG). It is under- 
stood that China told Britain at the JLG meetings last 
week that the proposed $7bn was insufficient and the 
amount should reach $15bn before 1997. 


China's claim was dismissed by a Government official, 
who said any attempt to increase the fund would indicate 
a lack of confidence among civil servants for post-1997 
Hong Kong. “Our own view is that it is perfectly 
understandable that civil servants should want some 
kind of additional insurance,” he said. “But we think the 
sum we've proposed strikes the right balance between 
providing that insurance and the public's acceptability of 
that sum of money. Tying up a further amount from the 
foreign reserves may not be acceptable to the public. We 
think we've got the balance about right,” he said. The 
official said the size of the fund will not increase. 


The Governmenl announced on Monday that it will set 
up a $7bn pension fund for civil servants after the 
Legislative Council's finance committee approves the 
money. China, suspicious of Britain bequeathing a finan- 
cial burden to the SAR government, has demanded that 
the issue be discussed through the JLG. 


The official said the SAR government had no obligation 
to accept any “unilateral move” by Britain without 
approval from China. He said the Government should 
not treat this issue in a “casual” way because it was 
something relating to Hong Kong's stability and the 
interests of all civil servants. He said only the Chinese 
Government could fight for the interests of the SAR 
government. “If Britain does not co-operate with us... 
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the only solution is for the SAR to find another solution Normally, only about 150 people are returned per 
for the interests of Hong Kong,” he said. The court of charter flight. 


HK2112055294 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Dec 94 p 7 


[By Scott McKenzie] 


{[FBIS Transcribed Text] The largest group of Viet- 
namese to return home voluntarily landed in Hanoi 
yesterday aboard a specially chartered Boeing 747. 


The 369 migrants were part of the voluntary repatriation 
programme of the United Nations High Commissioner 
for Refugees (UNHCR)—a programme that has been a 
subject of major concern for the Government. 


Officials are trying to agree with Hanoi on a date for 
talks on the programme, which has been stymied by 
refusals from Vietnamese officials to accept non- 
nationals of Vietnam. 


Refugees Co-ordinator Brian Bresnihan is hoping to 
discuss the issue as a matter of urgency, but diplomatic 
relations between Hong Kong and Hanoi have been 
frosty in recent weeks. 


Governor Chris Patten has threatened to cancel a visit to 
Hanoi scheduled for early next year unless Vietnam 


agrees to talks. 


Hong Kong has been forced to release more than 120 
people who have applied for repatriation, but been 
rejected by Hanoi. Their continued detention would 
have been illegal. 


The surge in voluntary repatriation numbers this month 
and the record 369 who departed yesterday has been 
attributed to people rushing to take advantage of an 
additional US$150 (HK$1,160) repatriation grant which 
is only on offer until the end of this month. 


Yesterday's flight, the last for the year, comprised 128 
men, 103 women and 138 children. They were the 223rd 
batch to go back under the programme. 


The returnees inciuded three unaccompanied minors 
who were sent back under the UNHCR’s Family Reuni- 
fication Programme. 


The group brought to 5,581 the total number of Viet- 
namese migrants who had returned voluntarily this year, 
and to 44,194 the total number of returnees since the 
programme started in March 1989. 


The 5,581 people returned home under UNHCR aus- 
pices on 38 charter and commercial flights at a cost of 
$12.7 million to the UNHCR. 


A total of 22,586 Vietnamese remain in Hong Kong 
detention centres. 


—The Hong Kong Federation of Trade Unions accused 
the Government of using double standards in its 
treatment of illegal immigrants from China and Viet- 
namese boat people. 


The unionists called on the Government to explain why 
141 Vietnamese boat people recently released from 
detention were allowed to seek work in Hong Kong while 
other illegal immigrants were jailed if found being 
employed in the territory. 


Availability, Use of Heroin Rise, Price Falls 


11K2112055094 Hong Kong EASTERN EXPRESS in 
English 21 Dec 94 p 3 


[By Marnie O'Neill] 


{[FBIS Transcribed Text] The price of heroin has 
dropped 20 per cent in the last year as the drug becomes 
increasingly available and popular with young people, it 
was revealed yesterday. 


The Commissioner for Narcotics, Alasdair Sinclair, yes- 
terday admitted that the Government had yet to identify 
all of the factors that led young people to take heroin and 
said more surveys were needed. 


Several voluntary organisations have criticised the Gov- 
ernment’s approach to drug prevention education, 
saying it was wrong to assume its “fun for all the family” 
anti-drug carnivals were effective. 


Sinclair said plans to boost drug education and treat- 
ment facilities, recently outlined by the Governor, Chris 
Patten, were being “carried out as fast as possible”. 


But he said the Government will be unable to assess its 
efforts for at least another two years. 


In the third quarter of this year, the cost of a gram of 
heroin fell from $363 to $290—a drop of 20 per cent, 
Sinclair said. 

“We have more traffic than ever before coming through 
Hong Kong,” he said. 


“Thousands of boats and aircraft and tens of thousands 
of travellers pass through every year and it is just not 
possible for us to check everybody.” 


Sinclair said much of the problem was rooted in the 
family—many young heroin users came from broken 
homes or had at least one parent who was dead. 


He said more research was needed to identify the reasons 
behind teenage drug abuse before a “truly effective” 
prevention plan could be devised. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-246 
22 Recember 1994 


The chairman of the Action Committee Against Nar- 
cotics, Chen Char-nie, said the rise in drug abuse was due 
eS 


Two of these changes were increased wealth and greater 
availability of heroin. 


Overseas Companies Set Up Operations in HK 
OW2012152394 Beijing XINHUA in English 1458 
GMT 20 Dec 94 


[FBIS Transcribed Text] Hong Kong, December 20 
(XINHUA)—Overseas companies have set up i,846 


regional operations in Hong Kong, a 26 percent increase 
over the number identified last year, according to a local 


official. 

Speaking at a press conference held here today, the 
Director- General of Industry Danise Yue said that there 
were 714 regional headquarters and 1,132 regional 
offices in Hong Kong as of June 1, 1994. 


The United States had the largest number of regional 
headquarters in Hong Kong, with 178 companies, fol- 
lowed by Japan (91 companies) and the United Kingdom 
(91 companies), said Yue. 


According to Yue, the major lines of business of the 
regional headquarters included wholesale, retail, import 
and export activities, followed by manufacturing, 
finance and banking, and transport and related services. 


As regards regional offices, Yue said that Japan had the 
largest number with a total of 257, followed by the 
United States, Britain and Germany. 

Trading was the most common economic activity pur- 
sued by regional offices in Hong Kong, followed by 
finance and banking, and manufacturing, she said. 


Yue said that Hong Kong's strategic location and excel- 
lent external communication links have enabled it to 
become a major regional representation center. 


Macao 


Sino-Portuguese Land Group Holds 11th Meeting 
OW21 12144394 Beijing XINHUA in English 1335 
GMT 21 Dec 94 


[FBIS Transcribed Text] Macao, December 21 (XIN- 
HUA)—The land-leasing plan of the Macao government 
for 1994 was signed at the 11th meeting of the Sino- 
Portuguese Land Group held here this morning. 


According to the plan, the total leasing land area stands 
at 22.08 hectares, the smallest area since the establish- 
ment of the Sino-Portuguese Land Group six years ago. 


Ding Baonian, head of the Chinese team of the Sino- 
Portuguese Land Group, told reporters that in view of 
current economic situation and future deveiopment in 
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and for commercial use was reduced by 7.08 hectares 
this year, while the land for industrial use and public 
affairs, including building scenic spots, increased by a 
large margin. 


Comments on Cooperation 


OW2012132194 Beijing XINHUA in English 1252 
GMT 20 Dec 94 


{[FBIS Transcribed Text] Macao, December 20 (XIN- 
HUA)}—China hopes to further friendly cooperation 
with Portugal over the Macao issue in a bid to handle 
transitional affairs smoothly in the remaining five years. 


Guo Dongpo, director of XINHUA NEWS AGENCY 
Macao Branch, made his remarks here this afternoon. 
Five years later, on December 20, 1999, China will 
resume its sovereignty over Macao. 


Guo said, in the past several years, both governments of 
China and Portugal had cooperated friendly and 
smoothly in dealing with various transitional affairs in 
accordance with the Sino-Portuguese Joint Declaration 
and regulations of the Macao Basic Law. Both sides and 
Macao residents, in particular, are satisfied with smooth 
process of various transitional affairs. However, he 
stressed, much work needs to be done in the remaining 
five years to well handle transitional affairs, so that the 
Macao Special Administrative Regional government 
could operate smoothly. 

He reiterated several times the importance to speed up 
handling three major issues in Macao's transitional 
period, namely localization of public servants and law, 
as well as officialization of the Chinese language. 


Answering questions on differences between the two 
governments of China and Portugal in dealing with the 
Macao issue, Guo said, “it’s normal that people have 
different opinions and understandings of a particular 
He pointed out, “What counts is to seek normal ways to 
solve concerned issues and this should be done in light of 
friendly cooperation.” 

“We are confident in dealing with such questions,” he 
added. 

Macao, Portugal Reach Airport Airspace Agreement 
OW 1912111994 Beijing XINHUA in English 1022 
GMT 19 Dec 94 


[FBIS Transcribed Text] Macao, December 19 (XIN- 
HUA)}—Notes on Talks and Memorandum of Under- 
standing on ihe Airspace Management and Air Traffic 
Control of the Macao International Airport were signed 
here this afternoon. 


These are the results of a meeting held from December 
16 to 19 in Macao by a related group under the Sino- 
Portuguese Joint Liaison Group (JLG). 
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Representatives from both sides of the JLG and experts 
attended he meeting and had full consultations and 
technica! discussions on the issues concerned. 
Ambassador Guo Jiading, leader of the Chinese team of 
the JLG, pointed out after the signing ceremony that the 
signing of the Notes fully reflected the Chinese govern- 
mient’s concern and support to Macao and its determi- 
nation to implement the policy of “one country, two 
systems.” This also reflected Sino-Portuguese friendly 
cooperation over the Macao issue, he added. 

He said he was convinced that the two sides would 
continue to handle other transitional affairs through 
friendly cooperation, as reflected in dealing with the 
issue of Macao International Airport, to guarantee 
oo oe a Macao in 
1999. 


ee 


OW1612145194 Beijing XINHUA in English 1433 
GMT 16 Dec 94 


[FBIS Transcribed Text] Macao, December 16 (XIN- 
HUA)}—Cooperation between Guangdong and Macao 
police has become more and more important as 1999 
coming nearer, and the two sides will further strengthen 
their cooperation in fighting various crimes to guarantee 
smooth transition in Macao. 

Chen Shaoji, Director of the Guangdong Provincial 


Public Security Department, made these remarks in a 
special interview with XINHUA today. 
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Attending the 23d meeting on cooperation between 

and Macao police, being held in Macao from 
December 14 to 17, Chen said that he was satisfied with 
the sincere and effective cooperation between the two 
sides in fighting various crimes in the past 12 years. 
He said that in the past several years they had made 
marked progress in cracking down on trans-regional 
crimes, stopping and intercepting illegal immigrants, as 
well as in fighting against smuggling and other related 
crimes. 


In the June-October period this year, the number of cases 
involving unlawful immigration cracked down by 
Guangdong police dropped by 10 percent compared with 
the same period of 1993; the number of people involved 
went down by 27.9 percent. 


Meanwhile, number of people captured by Macao police 
for illegally coming into Macao dropped by 15.5 percent 
in the first ten months this year. 


Chen Shaoji disclosed that at the request of Macao 
police, the Guangdong police have captured eight sus- 
pected criminals involved in four big armed robbery 
cases in Macao from 1990 to now. Three of the eight 
captured, who are Macao residents, would be handed 
over to Macao police soon. 


Chen said, starting from this year, Guangdong and 
Macao police have begun regular sports exchanges, for 
the purpose of strengthening understanding and friend- 
ship between the two sides and enhancing closer coop- 
eration in fighting against crimes. “This is aimed at 
providing a sound social environment for Macao's 
smooth transition,” he added. 
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